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ZHAO ZIYANG MEETS MOZAMBICAN, UK, COLOMBIAN ENVOYS 


O0W241231 Beijing XINHUA in English 1224 GMT 24 Feb 84 


[Text] Beijing, February 24 (XINHUA) -- Chinese Premier Zhao Ziyang met here today on 
seperate Ocassions with Mozambique's first ambassador to China, Lopes Tembe Ndlane, the 
new Bricish ambassador to China, Richard Mark Evans, and the new Colombian ambassador 
to China, Luis Eduardo Villar Borda. The meeting took place at the Purple Light 
Pavilion in Zhongnanhai, the site of the State Council. 


LIAOWANG ASSESSES U.S.-USSR ARMS TALKS, RELATIONS 


HK270849 Beijing LIAOWANG in Chinese No 5, 30 Jan 84 p 32 


[Article by “contributing correspondent" Wang Chongjie: "Hardline Dialogue Amid Sharp 
Confrontation" ] 


[Text] On 18 January in Stockholm Soviet Foreign Minister Gromkyo and U.S. Secretary 
ef State Shultz held their first meeting since the beginning of the new year. This 
was also the first meeting between senior officials of the Soviet Union and the United 
States since their disarmament talks broke down last year. This time, both sides 
exchanged views on “major issues in present world politics and the present state of 
Soviet-U.S. relations." 


More than 4 months ago, shortly after the downing of the South Korean airliner, Gromkyo 
and Shultz engaged in a bitter quarrel at a follow-up meeting of the European Conference 
on Security in Madrid, and their meeting then came to an unpleasant end. At this time 
the Stockholm meeting between the foreign ministers of the two countries, whose relations 
are overshadowed by the dispute over intermediate range missiles, by nO means indicated 
the beginning of a U.S.-Soviet rapprochement. Palme, Swedish prime minister, pointed 
out that he did not see any sign indicating that Washington and Moscow would improve 
their relations. Various signs indicated that Washington and Moscow cherished 

different intentions as they planned to hold this meeting. 


Since the Soviet Union walked out of the Geneva talks last November, Washington has 
continued to call for the Soviet Union to return to the negotiating table as soon as 
possible. On 16 January, the day before the opening of the Stockholm conference, 
President Reagan made a special televized speech, saying that the United States was 
ready to “hold a serious and constructive dialogue with the Soviet Union." Shultz 
also emphasized this point in his speech at the Stockholm conference on Confidence- 
building and disarmament. However, the United States has not changed its policy of 
basing itself on strength when confronting the Soviet Union. At the Stockholm conference 
Shultz declared that the United States did not recognize the legitimacy of the postwar 
partition of Europe. He also attacked the Soviet Union's attempt to seek global 

and regional superiority by resorting to threats and intimidation. The Reagan 
administration's main purpose in advocating talks and dialogue after the deployment 

of American missiles began in Western Europe is to shift the responsibility for the 
failure to reach a disarmament agreement to Moscow so as to appease people's 

concerns in the United States and Western Europe over the intensified arms race and 

to make provisions for the coming presidential election in the United States. 
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After withdrawing from the Geneva talks with the United States on limiting intermediate 
range missiles in Europe, the Soviet Union not only laid down hard-line preconditions for 
resuming the talks, but also took a series of countermeasures against the deployment of 
American missiles in Western Europe. However, West European countries have generally 
demanded that the Soviet Union and the United States resume their talks; even some 

East European countries have openly expressed their disagreement with the continued 
escalation of the arms race. If Moscow refused to enter into talks and dialogue for a 
long time, it would fall into a passive position. In addition, the Soviet Union does 
not want to give up any opportunity to exert pressure on the United States through 
direct contacts and to deepen the contradictions between the United States and Western 
Europe. According to reports by the Soviet news agency TASS, after fiercely attacking 
Washington at the Stockholm conference, Gromkyo, in his talks with Shultz, then criticized 
the “militarist" policy pursued by the current U.S. administration. He reiterated that 
Oniy when the situation returned to that before the deployment of American missiles in 
Western Europe could the Soviet agree to resume the Geneva talks. He also "firmly 
condemned Washington for creating tension in all parts of the world, intensifying 
existing conflicts and creating new ones." At the same time, Moscow also announced 

that it has deployed some theater and tactical missiles of a longer and more effective 
range in East Germany and Czechoslovakia and had put them in operation. 


A Sunday supplement to the Soviet newspaper IZVESTIYA carried a commentary entitled 
"An Old Issue in the New Year," which remarked: An acute issue left over from the past 
year is the “crisis in and dangerous state of Soviet-U.S. relations." The commentary 
also pointed out that such a situation could not be changed within a short time. This 
argument is net groundless. 


The tough dialogue between Gromkyo and Shultz amid the intense Soviet-U.S. confrontation 
shows further that Soviet-U.S. relations will contiue to be strained and complicated 
this year. 


First, the Soviet Union and the United States are engaged in a new round of the arns 
race On a more intense and broad scale. In particular, with the sharp increase in the 
number of intermediate-range nuclear weapons, the time for each side to deal a devastating 
nuclear strike against the other has shortened to 4-5 minutes from 5-6 minutes, and the 
danger of a large-scale war has become greater. At present both sides are busy 
developing and producing the latest weapons systems. The so-called arms limitation talks, 
no matter when they may be resumed, will be no more than ploys for concealing the fact 

of arms expansion. 


Second, regional confrontation between both sides throughout the world have become more 
intense. Troubles in the old “hot spots” cannot be solved for a long time, and new 
"hot spots" have continued to emerge. It is very likely that large-scale military 
conflicts will break out in some regions. 


Third, the intentions of both sides in various talks are not to reach some arrangements 
acceptable to both sides at all. This not only has led to prolonged deadlocks or 

even breakdowns in some talks, but also has made these talks insignificant for settling 
disputes. 


It seems that this year, the "crisis in and dangerous state" of Soviet-U.S. relations, 
even if it does not continue to worsen, is hardly likely to see a fundamental turn for 
the better. 
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IBM EXECUTIVES MEET VICE PREMIER WAN LI 


0W241223 Beijing XINHUA in English 1210 GMT 24 Feb 84 


[Text] Beijing, February 24 (XINHUA) -- Chinese Vice-Premier Wan Li met here today 

with R.A. Pfeiffer, Jr., senior vice-president of IBM, his aides and Robert C. Sun, 

president of Sun Associates. The IBM industrialists have come here for a seminar on 
computer application. 


In the conversation, Wan Li congratulated them on the success of the three-day seminar. 
Chinese technicians have learnt a lot at it, he said, hoping that IBM would expand 
its cooperation with Chinese industrial departments. 


XINHUA COMMENTARY ON U.S. ‘FAILURE’ IN LEBANON 


OW271954 Beijing XINHUA in English 1923 GMT 27 Feb 84 
{“Commentary: U.S. Failure in Lebanon" -- XINHUA headline] 


[Text] Beirut, February 27 (XINHUA correspondent Yu Kaiyuan) -- The end of the 17- 
month long U.S. military presence in Lebanon following the phased withdrawal of its 
Marines to warships off the Lebanese coast marked the failure of U.S. policy toward 
Lebanon. 


Since Israel's summer invasion of Lebanon in 1982, the United States has undergone a 
process from offensive to retreat. Over the past 17 months, the U.S. Administration 
has for four times replaced its Middle East envoys, who have shuttled between Israel, 
Syria and Lebanon. At the same time, scores of U.S. warships have been cruising off 
the 240-kilometer-long Lebanese coast, occasionally shelling Syrian and Moslem positions 
in direct involvement in Lebanon's internal armed conflicts. 


Though nearly 300 U.S. soldiers were killed in Lebanon and its diplomatic mission 
there was attacked time and again, Washington has not shrunk from its determination 
to involve in Lebanese affairs. 


A senior U.S. Government official has made it clear that the Reagan administration 
attaches so much importance to Lebanon because its regards that country as a testing 
ground for implementing Reagan's Mid-East program and reviving the "Camp David spirit." 
It is also because of Washington's need in the contention with Moscow in the region. 
The development of events in Lebanon from the time of Israeli invasion to the 
conclusion of the Lebanon-Israel accord in May, 1983, under the mediation of U.S. 
Secretary of State George Shultz was, by and large, in line with Washington's desire. 
The Lebanon-Israel accord has been described as a victory for Reagan's Middle East 
policy and a gain in the U.S. contention with the Soviet Union for domination of that 
region. 


However, the odds began to go against Washington after Moscow launched a counter- 
offensive. Following the signing of the Lebanon-Israel agreement, the Soviet Union 
increased its arms supply to Syria. The arrival of more sophisticated Soviet weapons 
and the presence of over 4,000 Soviet advisers in the country helped Syria to resist 
the U.S. demand for a simultaneous withdrawal of both Syrian and Israel troops from 


Lebanon. 
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Meanwhile. by backing the opposition forces in Lebanon, the Soviet Union succeeded in 
making the Lebanese Government unable to ratify and put into effect this agreement, and 
finally forced it to repeal the accord. The decline of Lebanon's status in the U.S. 
strategy is the fundamental factor behind its retreat. Besides, the PLO's withdrawal 
from Tripoli and the resumption of the Jordan-PLO conference have provided a new oppor- 
tunity for Washington to press ahead with the Reagan Mid-East plan. 


The heavy losses the U.S. Marines suffered in Beirut have touched off strong reaction 
in the United States and accelerated Reagan's decision. However, as determined by the 
need in the presidential election, the Reagan administration will not admit its defeat. 
The failure of U.S. policy toward Lebanon indicated that superpowers are not able to do 
what they like to. 


I. 28 Feb 84 PRC INTERNATIONAL AFFAIRS cl 
SOVIET UNION 


GROMYKO SPEAKS ON RELATIONS WITH PRC, L.S. 


0W280300 Beijing XINHUA in English 0252 GMT 28 Feb 84 


[Text] Moscow, February 27 (XINHUA) -- First Deputy Chairman of the Soviet Council 
of Ministers and Foreign Minister Andrey Gromyko observed today that the present 
international situation is complicated and sometimes tense. Gromyko made the 
observation when addressing the electorate in Minsk City. He stressed the necessity 
of strengthening solidarity among the Warsaw Pact and CMEA states. 


He drew attention to some positive changes in Soviet-Chinese relations. The Soviet 
Union, he said, is "for a further improvement of relations with the People's Republic 
of China." This will benefit the peoples of both countries and will also serve towards 
an improvement of the political climate in the world as a whole, he added. 


[Beijing XUNHUA Domestic Service in Chinese at 0905 GMT on 28 February in its report 
on Gromyko's speech begins its report with the following paragraph: "First Deputy 
Chairman of the USSR Council of Ministers and Foreign Minister Gromyko said today: 
There has been some positive progress [ji ji di jin xhan 4480 2817 4104 6651 1455] 
in Soviet-Chinese relations. The Soviet Union is ‘for the continuous improvement of 
relations with the People's Republic of China. This will benefit the peoples of 
both countries and also serve to improve the political climate in the world as a 
whole,’") 


Gromyko condemned the United States for the deployment of American nuclear weapons in 
Europe, which has gravely increased the danger of war. He held that the United States 
and its NATO allies must bear responsibility for such a turn of events and for their 
consequences. 


He made it clear that the USSR wants to reach an agreement on the issue of limiting 
and reducing nuclear weapons. But, he said, neither side should break the current 
balat.ce of nuclear arms through its policy or actions. 


Gromyko said that U.S. military intervention cannot break the deadlock in the Middle 
East. He reaffirmed the USSR's proposal on the convocation of a special international 
conference on the Middle East. 


Referring to Soviet-U.S. relations, Gromyko condemned the U.S. administration for under- 
mining the agreements already reached between the two countries. He expressed the 

hope of the USSR to normalize relations with the United States on the basis of 
observance of the principles of equality and equal security, mutual considerat ‘on for 
legitimate interests and noninterference in each other's internal affairs. 


WRITER BA JIN'S BIRTHDAY MARKED IN MOSCOW 


OW280234 Beijing XINHUA in English 0211 GMT 28 Feb 84 


[Text] Morcow, February 27 (XINHUA) — An evening party to celebrate famous Chinese 
writer Ba Jin's 80th birthday was held by the Union of Societies for Friendship and 
Cultural Relations With Foreign Countries and the Soviet-Chinese Friendship Society 
here today. 


The party was hosted by L.Z. Eydlin, well-known Soviet Orientalist and Sinologist. 
L. Nikolskaya, assistant professor of the Asian-African College of Moscow State 
University gave a report on Ba Jin's life and works. A Chinese feature film, 
"Family," based on Ba Jin's novel of the same name, was shown at the party. Also 
present on the occasion were counsellors of the Chinese Embassy here Gao Shikun and 
Zhang Dake. 
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DPRK PAPER ON U.S. PARTICIPATION IN TALKS 


HK280409 Beijing RENMIN RIBAO in Chinese 27 Feb 84 p 6 


[XINHUA report: “Korza's NODONG SINMUN Reaffirms That It Will Wait for U.S. Participation 
in the Tripartite Talks” ] 


[Text] Pyongyang, 26 Feb (XINHUA) -- The Korean NODONG SINMUN reaffirmed in its 
commentator’s article today that in an effort to solve the Korean issue peacefully, 
Koreas will continue to wait patiently for U.S. participation in the “tripartite talks." 


The paper pointed out that the ongoing unprecedentedly large-scale “Team Spirit-84" joint 
military maneuvers of the U.S. and South Korean authorities have greatly increased the 
tensions in the Korean peninsula and that the war danger is increasing. 


The paper said: The United States should heed the mounting demand of the world's people 
for peace and against war and nuclear weapons, pursue a realistic policy conducive to 
peace, and ease the tensions in the Korean peninsula. 


The paper demanded that the United States sign a peace agreement with Korea and withdraw 
all its troops and all military equipment including nuclear weapons from South Korea. 


[Beijing XINHUA in English at 1117 GMT on 26 February, in its report of this NODONG SINMUN 
article, renders this paragraph: “The paper reiterated the pullout of U.S. troops from 
South Korea as the prerequisite for a peaceful settlement of the Korean issue. It 
demanded that the United States sign a peace agreement with Korea and withdraw all its 
troops and military equipment including nuclear weapons from South Korea."] 


The paper stressed: “Our stand for a peaceful solution to the Korean issue through 
dialogues and consultations has not changed whether in the past or at present." 


DPRK PARTY DIRECTOR ON TRIPARTITE TALKS 


0W241923 Beijing XINHUA in English 1645 GMT 24 Feb 84 


[Text] Pyongyang, February 24 (XINHUA) — A senior Korean Workers’ Party official 
stressed today that the holdingof “tripartite talks" would be the rational way to solve 
the Korean issue peacefully. 


Kim Yong-sun, director of the International Department of the Central Committee of the 
Workers’ Party of Korea, said at a dinner hosted by his department here this evening that 
the holding of the tripartite talks by the northern and southern parts of Korea and the 
United States was the only way to end the present state of confrontation between the 
Democratic People’s Republic of Korea and the United States and between the northern 

and southern parts of Korea. 


He said the proposal of staging tripartite talks by the DPRK had touched off extensive 
echoes in the international arena as it was fair and realistic. 


More than 240 people inclduing all the permanent foreign missions and correspondents here 
were invited to attend the dinner. Kim Yong-sun expressed deep gratitute to all the 
diplomatic representatives and their respective governments who showed their sympathy 
with and support for the cause of the Korean people for reunification. 
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WAN LI MEETS JAPANESE AGRICULTURAL DELEGATION 


0W271027 Beijing XINHUA in English 0924 GMT 27 Feb 84 
[Text] Beijing, February 27 (XINMUA) -- Chinese Vice-Premier of the State Council Wan 


Li met with Tadashi Yaoita, president of the Japan-China Agricultura and Peasants 
Exchange Association, and his party here this afternoon at the Great Hall of the People. 


During the conversation Wan Li expressed his hope that the Chinese and Japanese peasants 
and agro-technicians would promote their exchanges and cooperation. 


Tadashi Yaoita and his party are here to discuss a program of exchanges with the 
Chinese Association of Agricultural Science Societies. 


JAPANESE BANK OPENS OFFICE IN BEIJING 
0W271352 Beijing XINHUA in English 1314 GMT 27 Feb 84 


[Text] Beijing, February 27 (XINHUA) -- The Mitsubishi Trust and Banking Corporation of 
Japan set up a representative office in Beijing today. 


Tadashi Yasui, president of the Japanese bank, hosted a reception here this evening to 
mark the opening of the office and introduce its chief representative Yasuo Miyamori. 
This is the seventeenth Japanese bank to set up a Beijing representative office. 
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REPOPTAGE ON WU XUBQIAN"S MALAYSIA VISIT 


Meeting With Prime Minister 
OW271342 Beijing XINHUA in English 1319 GMT 27 Feb 84 


[Text] Kuala Lumpur, February 27 (XINHUA) -- Malaysian Prime Minister Dr Mahathir bin 
Mohamed met Chinese State Councillor and Foreign Minister Wu Xueqian this afternoon at 
the prime minister's office. 


Wu conveyed Chinese premier Zhao Ziyang's regards to Mahathir and repeated the invitation 
for the prime minister to visit China which was first extended by Zhao Ziyang during his 
visit to Malaysia in 1981. Wu also briefed Mahathir on economic development in China. 


Mahathir expressed the wish to visit China at an early date with a view to further 
developing the relations between the two countries. 


Meets Foreign Minister 
OW271712 Beijing XINHUA in English 1648 GMT 27 Feb 84 


[Text] Kuala Lumpur, February 27 (XINHUA) -- Visiting Chinese Foreign Minister Wu Xueqian 


and his Malaysian counterpart Muhammed Ghazali Shafie exchanged views here today wu 
biiateral relations, international issues and regional situation. 


Regarding the Kampuchea question, both sides reiterated their common stand that the key 
to the question is the withdrawal of Vietnamese troops from Kampuchea and that after their 
withdrawal,Kampuchea will become an independent, peaceful, neutral and nonaligned country. 
They pledged to continue their support for the Coalition Government of Democratic 
Kampuchea headed by Samdech Norodom Sihanouk. 


Wu Xueqian invited Ghazali to visit China at a time convenient to him and the Malaysian 
minister accepted the invitation. 


CGDK MINISTER DENOUNCES SRV CHEMICAL WARFARE 


0W251944 Beijing XINHUA in English 1842 GMT 25 Feb 84 


[Text] Bangkok, February 25 (XINHUA) -- Thiounn Thoeun, minister in charge of the 
coordination committee for health and social affairs of the Democratic Kampuchean 
Coalition Government, has strongly denounced Vietnam for its intensiiled chemical wariare 


against the Kampuchean people. 


Thiounn Thoeun in a statement dated February 22 said, "From October 1983 to January 

1984, the Vietnamese aggressors have increased the use of toxic chemicals in an attempt 
to exterminate the innocent Kampuchean population in the provinces of Battambang, Siem 
Reap, Kompong Cham, Kompong Thom, Preah Vihear, Kratie, Kompong Speu and Kampot.” Along 
with the spraying of toxic chemicals from planes, the statement said, the Vietnamese 
agareeeore aleo resorted to other meane euch as shelling toxice through 105<am howitzers, 


82-mm and 60-mm mortars. 


The statement pointed out that the Vietnamese aggressors are now intensifying the use of 
chemical weapons for “the purpose of palliating their shortage of effectives and boosting 
their troops hard hit by low morale and defeatism.” 


The statement called on all peace-and justice-loving countries to denounce the Vietnamese 
crimes and take effective measures to check in time the Vietnamese aggressors from 
exterminating the Kampuchean people through the use of chemical weapons. 
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STHANOUK, SUHARTO DISCUSS KAMPUCHEAN SITUATION 
BK240726 Beijing in Cambodian to Kampuchea 1030 GMT 22 Feb 84 


[Text] Democratic Kampuchean President Samdech Sihanouk and Indonesian Presideat 
Suharto held a 90-minute talk in Jakarta on 21 February. It is reported that during 
the meeting Samdech Sihanouk informed the Indonesian president about the situation in 
Kampuchea and the military achievements scored by the Democratic Kampuchean Armed 
Forces this year 


Following the : ing. Samdech Sihanouk told newsmen: 1 informed President Suharto that 
our guerrillas ‘ometrated deep inside Kampuchea, have successfully attacked the 
Vietnamese occupaci.vn troops, and scored great victories. The situation has becowe more 
unfavorable to Vietnam. 


Samdech Sihanouk denounced the so-called dialogue between Indochina and ASEAN proposed 
during a meeting in Vientiane in January by the Indochinese foreign ministers. He said 
that this is an evil proposal. President Suharto said that Indonesia will continue 

to support the armed forces of the CGODK both in political and humanitarian fields. 


Samdech Sihanouk arrived in Indonesia on 20 February for a 10-day unofficial visit 
after his visit to Singapore. 


ARTICLE LAUDS CCDK MILITARY SUCCESSES 


BK251026 Beijing in Cambodian to Kampuchea 1030 GMT 22 Feb 84 
{[Unattributed “article”: "The Present Situation in Kampuchea”) 


[Text] First, the Coalition Government of Democratic Kampuchea [CODK] has developed 
militarily. Since the beginning of the year, the Kampuchean Nationa] Army and 
guerrillas have launched heavy attacks on Vietnamese Army positions and communications 
lines, scoring a string of great successes, including many excellent combat results. 
On 19 January the National Army of Democratic Kampuchea raided Kompong Thom Town, a 
major position of the aggressive Vietnamese forces. The governor o1 this province was 
killed in the attack. On the night of 27 January the Democratic Kampuchean National 
Army liberated and controlled Siem Reap, the capital of Siem Reap Province and 
foremost command of the northwestern battlefield of the Vietnamsse troops occupying 
Kampuchea. On 2 February, after a mere 15-minute battle, the Democratic Kampuchea 
National Army liberated Pursat lown, the capital of Pursat Province and 4 major 
military garrison of the Vietnamese forces, killing the puppet governor of this 
province. On 3 February the Kam uchean National Army launched a second attack on 
Kompong Thom Town. On 11 February the Democratic Kampuchean National Army launched a 
surprise attack on Battambang town, the second largest city in Kampuchea, and on its 
airfield, scoring a major military success. 


At present, observers of various countries have recognized that the Armed Forces of 
Democratic Kampuchea are growing rapidly. They have spread from the border regions to 
the jungle and mountainous areas. These Kampuchean patriotic armed forces are also 
reported to be Cighting in all previnces threughevt the country end even in Throm 


Penh and its suburbs. 


The present military development ef the Kempuchean petrictic armed forces is closely 
linked to the increasing solidarity among the tripartite patriotic groups. Since 

the founding of the CCDK in July 1982, Kampuchea has witnessed a new situation in which 
the entire people are uniting against the Vietnamese aggressors. 
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On 24 January 1984, the CGDK held its fourth cabinet session, deciding to further 
maintain solidarity of the coalition government in all fields and taking important 
steps toward leading the national liberation struggle more effectively. In light of 
this spirit, on 8 February the coordinating committee for natioral defense of the 

CGDK held its first conference, deciding to further strengthen solidarity in all mili- 
tary activities against the Vietnamese aggressors. 


Recently, Samdech Sihanouk, president of Democratic Kampuchea, inspected the Phnum 
Malai, Ampil, and Ta Tum areas and was accorded an extremely enthusiastic and warm 
welcome by the local population. This showed the close unity among the patriotic 
forces of the three groups. Of late, Samdech Sihanouk, president of Democratic 
Kampuchea, has repeatedly insisted that the three sides maintain cooperation in the 
persistent struggle to drive the Vietnamese aggressors from Kampuchea. 


Not only has Democratic Kampuchea recorded military and political achievements, but it 
has won new successes in the diplomatic field as well. Over the past year, the 
Kampuchean people's struggle against the Vietnamese aggressors for national defense has 
enjoyed greater support and sympathy of the international community. The international 
prestige of the CGDK has soared steadily. Not long ago, the ASEAN countries reaffirmed 
their resolute support for the Kampuchean people's just struggle under the leadership 
of the CGDK and once again rejected the so-called regional dialogue between Vietnam and 
the ASEAN countries proposed by Vietnam. 


Recently, the ambassadors of Yugoslavia and Egypt to Democratic Kampuchea presented 
their credentials to Samdech Sihanouk. Last year the ambassadors of Malaysia, China, 


Bangladesh, Korea, Mauritania, and Pakistan accredited to Democratic Kampuchea also 
presented their credentials to Samdech Sihanouk, president of Democratic Kampuchea. 


In the meantime, the Vietnamese aggressors are facing growing difficulties in Kampuchea. 
They have suffered successive military, political, and diplomatic setbacks. Many 
military observers noted that if Vietnam has not yet launched its dry season offensive 
in Kampuchea, it is because of the tremendous growth of the resistance forces of 
Democratic Kampuchea, which has prevented Vietnam from making a hasty decision. How- 
ever, the Kampuchean people are cautiously watching the busy troop movements of the 
Vietnamese aggressors, who are preparing to conduct large-scale military activities. 


With the support of the international community, the Kampuchean people are determined 
to launch even heavier attacks against the Vietnamese aggressors. 


LIAOWANG ARTICLE ON SITUATION IN KAMPUCHEA 


OW251741 Beijing XINHUA in English 1648 GMT 24 Feb 84 


[Text] Beijing, February 26 (XINHUA) — The February 27th issue of the weekly OUTLOOK 
points out in an article that a noticeable change has taken place in the war situation 
in Kampuchea. The article by Yan Ming says two-thirds of the sixth dry season in the 
Vietnamese aggression in Kampuchea is over. But in contrast to the past five years, 

the annual Vietnamese dry season offensive never got off this year while the Kampuchean 
resistance forces have won victory after victory in operations far behind enemy lines. 
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On January 19, the article says, the Kampuchean National Army in a three-pronged attack 
captured Kompong Thom City, capital of Kompong Thom Province and a heavily zuarded 
communications center. Later on, the Kampuchean Army attacked and occupied the provin- 
cial captials of Siem Reap, Pursat and Battambang and a number of county seats on 
January 27, February 2 and 11. According to Radio Democratic Kampuchea, in these 
battles large numbers of Vietnamese troops were wiped out, enemy logistics installa- 
tions such as granaries and fuel and ammunition depots destroyed, sections of Highway 
Six between Kompong Thom and Siem Reap and of Highway Five and the railway between 
Pursat and Battambang cut off, Vietnamese strongholds along the lines captured, a 
number of villages liberated and Vietnamese command posts and institutions of the 
puppet regime destroyed. All this brought heavy losses to the Vietnamese aggressor. 


The article goes on to say the National Army's theaters of operation have expanded from 
the border mountains to the plains in the interior. The Democratic Kampuchean forces 
have linked up their supply lines from the western and northern borders to Kompong 
Thom and Kompong Cham provinces, and set up a "second fan-shaped battle line" from 
western Kompong Cham to Kompong Thom, Kompong Chhnang and Kompong Speu. This poses 

a great threat to the aggressor in the hinterland and ties down many units of his main 
force. 


The article points out that the Democratic Kampuchean Army's advance indicates a 
certain improvement of its tactics and combat capability. They are now capable not 
only of attacking and taking bigger Vietnamese strongholds, but also cutting off major 
enemy communication lines and raiding important cities, towne and logistics bases 
guarded by Vietnamese troops. On the other hand, the Vietnamese aggressor finds him- 
self in growing difficulties, going short of mobile forces and supplies, with the 
fighting capability whittled down. 


The article says that this change conforms to basic law of development of a war of 
resistance against aggression "five years ago, the Vietnamese aggressor with inflated 
arrogance, overran the land and considered himself indomitable. But as time went by, 
the momentum of aggression has been battering and its dry-season offensive losing its 
force year after year. The gulf between his ambition and his capacity has widened. 


"On the other hand, richer in experience and made wiser by the reverses it suffered, 


the Democratic Kampuchean Government began to pursue a set of new policies in the areas 
under ite control and has won popular eupport. After the three resiatance forces joined 
hands, the Democratic Kampuchean Government has gradually gained the initiative 
politically, diplomatically and militarily. As Norodom Sihanouk said on February 15 in 
Singapore, all the (resistance) gourps are growing in strength and are giving a 

better performance in the war against the Vietnamese." 


At present, the article goes on, "a fundamental change in the relative strength of the 
Vietnamese aggressor as against the Kampuchean resistance forces has yet to come. 
Hanoi still has not lost its superiority in military strength and armaments. As 
before, it refuses to quit Kampuchea, and instead, sends more reinforcements and 
heavy arms to western Kampuchea andis poised for another offensive against the key 
bases of the resistance forces. "Therefore, the road to ultimate victory for the 
resistence forces remains long and arduous. But what has transpired in the war proves 
time is in favor of the resistance against aggression and not the aggressor." 
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WANG CUANGYING ON HONG KONG BUSINESS PROSPECTS 


Hk250140 Beijing ZHONGGUO XINWEN SHE in Chinese 1345 GMT 24 Feb 84 


[Text] Hong Kong, 24 February (ZHONGGUO XINWEN SHE) -- At a meeting with reporters 
today, Wang Guangying, chairman of the Everbright Industrial Company, said: "I have 
come to Hong Kong for business, and do it in the capitalist way. Hong Kong is a good 
place for doing business. Here we can have quick access to economic information, and 
the circulation of capital is convenient.” 


When asked about Everbright's purchase of residential houses at City Garden in North 
Point [on Hong Kong Island], Wang Guangying said: After Everbright's purchase of 
houses at City Garden, the majority of outside reactions were good, but there are 
individuals who think that this transaction amounts to donating blood to the capita- 
lists for the sake of saving their lives. This view is incorrect. He said: The 
Chinese Communist Party has guaranteed that the existing conditions of Hong Kong will 
remain unchanged for another 50 years after the recovery of sovereignty over Hong 
Kong, that is to say, during this period, Hong Kong will continue to keep its 
capitalist system unchanged. The statements of certain people are not in conformity 
with the policy of the CPC toward Hong Kong, and are not favorable to the prosperity 
and stability of Hong Kong. 


Wang Guangying said: I have been to many places in the world, and I think Hong Kong 

is the best place for doing buisness. Here even the maids and cooks can buy stock 
shares and can engage in investing in real estate. This is not strange, because this 
place is a commerical society, and every person can do his own business. He also said: 
Hong Kong is not only a good place for doing business, but also a gocd place for 
“eating,” and it is quite appropriate to say that "the best place for eating is in Hong 
Kong." He told reporters that some of his friends felt sorry after they left Hong Kong, 
because Hong Kong is really a good place. 


U.S. VICE CONSUL ON INVESTMENTS IN HONG KONG 


OW250856 Beijing XINHUA Domestic Service in Chinese 1309 GMT 24 Feb 84 


[Text] Hong Kong, 24 Feb (XINHUA) -- According to a report from WEN HUI BAO in Hong 
Kong, Williams, the U.S. vice consulgeneral in Hong Kong, said at a public occasion 
on 22 February: Due to the fact that many U.S. businessmen are asking the U.S. 
Consulate about the possibility of making investments or increasing their investments 
in Hong Kong, he has estimated that, just as in the past, U.S. businessmen will still 
rank first among all overseas investors in Hong Kong this year. 


Williams has listed eight factors in Hong Kong attracting U.S. investors, including 

a contingent of staff members and workers full of vitality and with sophisticated 
skills, ample managerial professionals, fine communications facilities, high efficien- 
cy in importing and exporting commodities and the possibility of Hong Kong once again 
becoming the port for the transfer of Chinese goods from the mainland. 
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Williams pointed out: U.S. investments have significantly increased in Hong Kong in 
recent years. For example, total U.S. investments in 1982 in Hong Kong reached 

4-5 billion U.S. dollars, marking an increase of $250 million compared with 1981. Horg 
Kong has become the second largest U.S. investment center in Asia. In the manufacturing 
field, American businessmen are even the largest of overseas investors. Most of the 
investments are in high technology industries, which are of great significance to Hong 
Kong's future. In 1983 many American businessmen still regarded Hong Kong as a fine 
business location and expanded their plans for development. In the 64 newly established 
foreign companies in Hong Kong, American businessmen rank first in number. 


TAHITIANS PROTEST FRENCH NUCLEAR TEST 


OW271115 Beijing XINHUA in English 0851 GMT 27 Feb 84 


[Text] Wellington, February 27 (XINHUA) -- About 1,000 people yesterday marched through 
the streets of the Papeete City on the South Pacific island of Tahiti against French 
nuclear testing on Mururoa Island, 1,000 kilometers southeast of Tahiti, according to 
reports received here. 


This was the biggest demonstration since 1973 when a protest action in that year 
involved 5,000 people. The French had reportedly conducted 41 atmospheric nuclear tests 
from 1966 to 1974 and 58 underground tests from 1975 to 1983. 


The hour-long march yesterday, organized by the peace committee and the committee 
against nuclear tests, brought traffic in the city to a standstill. After the march, 
the demonstrators heard speeches against French nuclear testing in a city park and 
sang Tahitian songs. 


A second anti-nuclear demonstration is planned in the French overseas territory for 
next Saturday and more are likely in late March. 
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INDIA'S RAO STRESSES SOUTH ASIAN REGIONAL COOPERATION 


0W271345 Beijing XINHUA in English 0815 GMT 27 Feb 84 


[Text] New Delhi, February 27 (XINHUA) -- Greater cooperation among developing countries 
is an integral part of the struggle for fundamental restructuring of international 
economic relations, said Indian External Minister P.N. Rao here today. He said this in 

a speech inaugurating the three-day meeting of the standing committee of the seven- 
nation South Asian Regional Cooperation (SARC). 


Such cooperation, Rao said, would not only bring greater benefits to the countries con- 
cerned but also greatly improve prospects for cooperation with developed nations. The 


vast potential for South-South cooperation was only just beginning to be tapped, he 
added. 


The standing committee will review progress in implementing its integrated program 
launched at the first meeting of foreign ministers last August. The integrated program 
covers transport, postal services, agriculture, telecommunications, science, sports, 


arts and culture, health and population. Nine technical committees have been formed for 
its implementaticn. 


The standing committee will also review the future work program and financial arrange- 
ment besides considering new areas of cooperation, The committee is expected to dis- 
cuss the world economic situation and the present state of the North-South dialogue. 


NEPALESE PRIME MINISTER ON AFGHAN, KAMPUCHEAN SITUATIONS 


OW272002 Beijing XINHUA in English 1951 GMT 27 Feb 84 


[Text] Katmandu, February 27 (XINHUA) — "Nepal can never accept any justification for 
armed intervention nor can we recognize a situation created by such intervention," 
declared Nepalese Prime Minister Lokendra Bahadur Chand here this evening when referring 
to the situation in Kampuchea and Afghanistan. 


Speaking at a meeting of the Nepal Council of World Affairs, the prime minister stressed 
that “the withdrawal of foreign forces alone can create the condition in which the peoples 
of Kampuchea and Afghanistan can exercise their right to self-determination."” The prime 
minister reaffirmed his government's commitment to a cordial and happy state of 


relations with China, India and other neighboring countries and renewed the proposal for 
a peace zone in the subcontinent, 


Referring to the situation in the Middle East, Chand emphasized that a just, lasting 

and comprehensive peace in the region cannot be realized unless the rights of the 
Palestinian people, including their right to establish an independent state of their own, 
are recognized. The prime minister appealed to Iran and Iraq to make every 


possible effort to find a peaceful and negotiated settlement of their differences 
and conflicts. 


Chand also denounced the apartheid policy of South Africa and pledged support for the 
Namibian people's struggle for independence. On the deteriorating relations between the 
two superpowers, he called on the United States and the Soviet Union to resume their 
disarmament negotiations and expressed his hope for a meaningful break in the 

vicious cycle of the wasteful arms race, particularly the nuclear arms race. 


) 
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| 
KYODO REPORTS ZHAO ZIYANG TO VISIT WEST EUROPE 
0W280039 Tokyo KYODO in English 0029 GMT 28 Feb 84 


[Text] Beijing, Feb 28 KYODO -- Chinese premier Zhao Ziyang will visit France, West 
Germany and a few other West European countries this summer, according to Chinese 
diplomatic sources. 


Diplomatic analysts said Zhao will visit Western Europe for the first time to 
strengthen economic relations with the countries there as a means of China's modernation. 


This will be the first time for a Chinese Premier to make a visit to Western Europe in 
about five years since Premier Hua Guofeng did so in October 1979. 


Since assuming the premiership in September 1980, Zhao has visited Southeast Asia, Africa, 
Southwest Asia, North Korea, Oceania, Japan and the United States. 


TIAN JIYUAN MEETS UK TRADE MINISTER 27 FEB 


OW271225 Beijing XINHUA in English 1147 GMT 27 Feb 84 


[Text] Beijing, February 27 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met with Paul 
Channon, British Minister of state for trade and industry, and his party at Zhongnanhai 
here this afternoon. 


Tian Jiyun told the visitors that China is willing to develop economic and technological 
cooperation and trade with Britain. With the development of China's economic construction, 
the scope of cooperation between the two countries will become larger and the vistas of 
bilateral trade are very good, he noted. 


Channon said that he has had very good talks with Jia Shi, vice-minister of foreign 
economic relations and trade. Both Britain and China hoped to expand trade. Britain 
would like to cooperate with China in developing energy resources, particularly 
petroleum, nuclear power station and coal, which would be beneficial to both sides. 


Tian Jiyun expressed the conviction that greater progress would be made in these fields 
through joint efforts of the two countries. 


Channon arrived here February 23 as guest of the Ministry of Foreign Economic Relations 
and Trade. He exchanged views on developing bilateral economic and trade relations with 
leaders of the host orga: ‘sation, the State Planning Commission, the State Economic 
Commission, the Ministry uf Water Resources and Electric Power, the China Council for 
the Promotion of International Trade, the China Offshore 0il Corporation, the Ministry 
of Coal Industry and the Ministry of Astronautics Industry. They also explored 
possibilities of broadening cooperation in various fields. He will leave here tomorrow 
for a visit to Shanghai before returning home. 


HAN NIANLONG MEETS UK SOCIAL DEMOCRATIC LEADER 


0W271632 Beijing XINHUA In English 1558 GMT 27 Feb 84 


[Text] Beijing, February 27 (XINHUA) -- Han Nianlong, president of the Chinese People's 
Institute of Foreign Affairs, met and feted Mrs Shirley Williams, chairman of the British 
Social Democratic Party and former secretary of state for education and science, here 
this evening. 
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ASTRONAUTICS MINISTER LEAVES FOR FRG, ITALY 


OW251414 Beijing XINHUA in English 1259 GMT 25 Feb 84 


[Text] Beijing, February 25 (XINHUA) -- Zhang Jun, minister of astronavtics industry, 
and his party left here today for a visit to the Federal Republic of Germany and Italy. 
The Chinese delegation is expected to sign protocols with the German Technological 
Research Ministry and the Italian Government on civil space science ard technology 


cooperation. It will also visit space research and industrial institutions in the two 
countries. 


FRENCH TRANSLATOR HONORED ON 75TH BIR SHDAY 


0W231936 Beijing XINHUA in English 1837 GMT 23 Feb 84 


[Text] Beijing, February 23 (XINHUA) -- Denise Ly-Lebreton, a 75-year-old French expert 
here, was honored today as “a communist, internationalist and good friend of the Chinese 
people” at a reception makring the 30th anniversary of her working in China. The recep- 
tion also celebrated her 75th birthday which falls today. Denise Ly-Lebreton came to 


China ir Gctober, 1953, and now works at the Foreign Languages Press in icijing as a 
polisher . 


Speaking at the reception, Luo Liang, editor-in-chief of the press, said, “the drafts 
she has read and polished would weigh several tons." In the past 30 years, Ly-Lebreton 
has taken part in the French translation of the selected works of a number of top 
Chinese leaders including Mao Zedong, Liu Shaoqi, Zhou Enlai and Deng Xiaoping, in addi- 
tion to important documents and other works. She has also worked with PEOPLE'S CHINA 
and CHINA PICTORIAL, Chinese monthlies also published in French and other languages. 

Luo Liang said, “Ly-Lebreton takes the Chinese revolution as a cause of her own and has 
made outstanding contributions to making China known to the outside world.” 


Quoting the French proverb: "The old guard dies but never surrenders," Israel Epstein, 
editor-in-chief of the monthly magazine CHINA RECONSTRUCTS, said that Ly-Lebreton 
"belongs to the proletarian old guard which never surrenders and stays young.” 


Denise Ly-Lebreton was born to a technician's family in 1909 in Paris. In 1936 she 
married the Chinese painter Li Fengbai who is now also on the staff of the Foreign 
Languages Press. From 1951 to 1953, she and her husband worked in the World Peace 
Council in Prague. She joined the Communist Party of France in 1952 and is now a member 
of the Marxist-Leninist Communist Party of France. 


Ly-Lebreton said that it was China that had added glory to her life and enabled her “to 
step out of my ‘self'."” "I'll keep young for China's modernization drive," she added. 


Luo Liang also praised her for her hard-working spirit, modesty and efforts to train 
Chinese transletors. 


Also present at the reception were Minister of Culture Zhu Muzhi and leading members 
from the Foreips Languages Publishing and Distribution Bureau, Foreign Experts Bureau, 
Bureau for the Translation of the Works of Marx, Engels, Lenin and Stalin and the 
Translators’ A%ese istion of China. 
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HINTER OLYMPICS TEAM RETURNS FROM SARAJEVO 


0W231248 Beijing XINHUA in English 1238 GMT 23 Feb 84 


[Text] Beijing, February 23 (XINHUA) — The Chinese sports delegation led by Xu 
Yinshing, vice-minister of the Chinese Physical Cultural and Sports Commission, returned 
here this evening after taking part in the 14th Olympic winter games in Sarajevo of 
Yugoslavia. The 37 competitors in the delegation have competed in the cross-country 
skiing, alpine skiing, biathlon, speed skating and figure skating. This was the second 
time for China to participate in the winter games. 


Among those who greeted the delegation at the airport were Zhong Shitong, president of 
the Chinese Olympic Committee and Lu Jindong, vice-minister of the Chinese Physical 
Culture and Sports Commission as well as other officials of departments concerned, 


ROMANIAN AMBASSADOR, PARTY VISIT HAINAN 
HK240841 Haikou Hainan Island Service in Mandarin 0330 GMT 24 Feb 84 


[Text] Angelo Miculescu, Romanian ambassador extrarodinary and plenipotentiary to China, 
his wife, and second Secretary (Popocha) arrived in our district on 20 February for a 
frie: ly visit. In the evening, Wang Yuefeng, deputy secretary of the Hainan District 
CPC Committee and deputy director of the district commissioner's office, met and feted 
the distinguished Romanian guests. 


In Haikou, Ambassador Angelo Miculescu and his party held discussion meetings with 
responsible members of the Hainan Committee for Foreign Economic Relations and Trade, 

the Hainan Agricultural Bureau, and the Hainan Tourist Company, to explore possibilities 
for developing economic cooperation between Romania and Hainan Island. The distinguished 
guests also visited the Haikou cake factory, (Boniushan) farm, and Hainan University. 

The ambassador and his party returned to Guangzhou by plane on the afternoon of 

23 February. 
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LEADERS PERFORM ‘SOCIALIST ETHICS MONTH’ ACTIVITIES 


0W261400 Beijing XINHUA in English 0646 GMT 26 Feb 84 


[Text] Beijing, February 26 (XINHUA) -- Chinese capital ushered in the third Socialist 
Ethics Month today. Several hundred thousand city residents took part in various 
activities aimed at beautifying the city environment and improving social services. 


China designates March each year as the national “Socialist Ethics Month.” Activities 
usually start on the last Sunday of February. 


This morning's highlights included the start of the construction of a six-kilometer-long 
green belt along the northern city moat. Party and government leaders Gu Mu, Hu Oili, 
Hao Jianxiu and Li Peng attended the ceremony together with Mayor Chen Xitong and the 
first secretary of the Central Committee of the Chinese Communist Youth League Wang 
Zhaoguo. They joined the 10,000 young people in digging holes for tree saplings in 
strong winds. When completed, the green belt wili have 70,000 square meters of greenery, 
dotted with statues of young revolutionary heroes. 


Eight thousand cadres of government offices and People's Liberation Army headquarters 
and residents of the city's western district started the expansion and improvement 
project of the Shichahai scenic area. Zhang Tingfa, Qiao Shi and Tian Jiyun were seen 
levelling the ground alongside many governmentministers and Army commanders. 


Deng Liqun and 1,800 workers, students, PLA men and office cadres attended a ceremony 
inaugurating the construction of a new park in the Xuanwu district. Afterwards, he went 
to a food market in the same district, where he heard an account of how the youths of 
shops and hospitals in this district give regular service to the district's 229 child- 
less old people and the blind. Deng Liqun praised the young people's service, adding 
“now that the old people do not have to worry about their daily life, more effort is 
needed (?to) provide a richer cultural life to them." 


REPORTAGE ON NATIONAL ECONOMIC WORK CONFERENCE 


Enterprise Losses Discussed 
HK240839 Beijing RENMIN RIBAO in Chinese 22 Feb 84 p 1 


[Report by Wang Tianduo: "National Economic Work Conference Calls on Enterprises to 
Stop Losses, Increase Profits") 


[Text] The national economic work conference has made this decision: It is imperative 
to regard the work of stopping losses and increasing profits in state-run industrial 
enterprises as important in opening up a new situation in increasing economic results 
and to continue to firmly and properly grasp work in this respect this year on the basis 
of preliminary results already obtained. 


The conference has pointed out: Whether we grasp the work or not and whether we grasp 
it firmly or not will mean greatly different results. The leaders of some localities 
and departments attach much importance to the work. They put forward concrete targets 
and requirements and adopt corresponding policies and measures. in some localities, the 
responsible comrades lead work teams to grassroots units to conduct investigations and 
studies and help enterprises to stop losses and increase profits. Last year, losses 
suffered by industrial enterprises were 34.6 percent less than in the previous year. 
With the exception of Beijing, Qinghai, Hunan, Guangdong, Sichuan, and Heilongjiang, and 
enterprises directly under the Ministry of Coal Industry and the Ministry of Metallurgi- 
cal Industry, which failed to fulfill their plans for stopping losses and increasing 
profits, all the other 23 provinces, municipalities, and regions, and 11 industrial 
departments fulfilled or overfulfilled the task of stopping losses as stipulated by the 
state. The situation on the whole is quite good. 


tt 
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The conference has pointed cut: The work of stopping losses and increasing profits is 
not developing evenly and many problems remain unsolved. First, the volume of losses 
of enterprises is still very great. Second, the profits of some profit-making enter- 
prises are still decreasing. Third, the leaders of some enterprises are still not 
clear about the significance of stopping losses and increasing profits and merely 
attribute losses of enterprises to objective reasons. Some enterprises have covered up 
losses caused by poor management with losses resulting from policies, and profit-making 
enterprises have produced products which bring about losses. In trying to stop losses 
and increase profits, some people do not proceed from improving management and 
operation or from increasing economic results hut have adopted various improper means 
to shift losses to other aspects. It is necessary to pay attention to and earnestly 
solve all these problems. 


The conference has proposed the requirement that this year it is imperative to continue 
to implement the policy of striving to stop losses and increase profits which was for- 
mulated at the forum on economic problem held by the central authorities in October 
last year and to earnestly do a good jobin work of the following aspects: 1) Strengthen 
leadership in work to stop losses and increase profits. Leaders at various levels 

must regard stopping losses and increasing profits as a point at which to make a break- 
through in increasing economic results at present and must resolutely implement the 
system of leading cadres assuming responsibility in stopping losses and increasing pro- 
fits. 2) Grasp firmly the work in fulfilling the task of stopping losses aud increasing 
profits. While ensuring the fulfillment of state plans, all losses caused by poor 
management must be eliminated by the end of this vear, losses resulting from policies 
must be greatly reduced, and profit-making enterprises must strive to increase their 
profits. 3) Adopt corresponding policies and measures to promote the work of stopping 
losses and increasing profits in enteprises. The key lies in continuing to do a good 
job in consolidating enterprises. At the same time, in light of different situations 
and different products, the State Council will adopt a series of corresponding policies 
and effective measures which must be earnestly implemented. 4) Grasp firmly enterprises 
which suffer heavy losses and products which bring about losses in profit-making 
enterprises. Stress should be laid on enterprises with annual losses of over 1 million 
yuan and profit-making enterprises whose annual profits exceed 3 million yuan, We must 
send capable cadres to these enterprises to carry out analysis on each enterprise and 
product, to work out plans for stopping losses and increasing profits in light of 
respective situations, and to help them stop losses within certain time limits. 5) 
Strictly enforce financial and economic discipline. Various localities and departnmeats 
must carry out regular financial checkups in enterprises directly under them and solve 
problems in good time whenever they are discovered. We must mete out necessary 
punishment to enterprises and responsible personnel who have violated financial and 
economic discipline. We must punish more those who attack or retaliate against people 
reporting or informing about their misdeeds. We must guard against deception in order 
to ensure healthy development of work of stopping losses and increasing profits. 


Consolidation To Be Accelerated 
0W270245 Beijing XINHUA Domestic Service in Chinese 1248 GMT 24 Feb 84 
[By reporter Xu Yaozhong] 


[Text] Beijing, 24 Feb (XINHUA) — According to an announcement of the national leading 
group on enterprise consolidation made at the just concluded national economic work 
conference, China will speed up the pace and raise the quality of enterprise consolida- 
tion in 1984. All large and medium-sized key enterprises in the country must complete 
consolidation and pass inspection within this year. 
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In consolidating emall and medium-sized enterprises, it is necessary to pay special 
attention to key enterprises and further their consolidation in an effort to complete 
the consolidation of all state enterprises by the end of 1985. 


In arranging the work for this year, the national leading group on enterprise ccnsolida- 
tion emphaticaily pointed out: In consolidating an enterprise, it is necessary to con- 
centrate efforts on improving the cuality of the enterprise and raising its economic 
efficiency. The key to achieving this goal lies in successfully readjusting the leading 
body. The national leading group set the following requirements in consolidating the 
three different categories of enterprises: 


Seventy percent of the state enterprises included in the state plan and covered by the 
state budget must complete consolidation and pass inspection by the end of this year. 
Among them, all 3,116 large and medium-sized enterprises must pass inspection. More 
than 60 percent of the commercial, construction, land reclamation and other nonindustrial 
enterprises must complete consolidation and pass inspection. After consolidation, all 
enterprises must strive to increase profits, revenues and output at the same time. 


Those enterprises that have passed inspection must shift the focus of their work to 
upgrading their technology and gradually modernizing their technical «quipment, manage- 
ment and training of skilled personnel in order to be able to manufacture as quickly as 
possible products at the world’s advanced levels of the 1970's or 1980's. It is also 
necessary to gradually create leading bodies characterized by both democracy and central- 
ism, build contingents of workers and staff with both political integrity and profes- 
sional competence, and adopt a scientific and civilized management system. 


In consolidating small and medium-sized enterprises, which are large in number and spread 
out over a vast area, it is necessary to consolidate first those enterprises that pro- 
duce auxiliary equipment for large and medium-sized key enterprises, play an important 
role in the domestic and international market, earn big profits or suffer serious 
deficits, and face a heavy task in technical transformation. It is also necessary to pay 
keen attention to consolidating enterprises that are beset with confusion and problems in 
management. 


The national leading group on enterprise consolidation stressed that the key to success- 
fully consolidating the leading bodies of enterprises lies in readjusting the leadership 
by promoting cadres who are more revolutionary and professionally more competent, better 
educated and younger in average age. Special attention must be given to political integ- 
rity. The “three types of people” and those whose have opposed the party's line since 
the convening of the 34 Plenary Session of the llth CPC Central Committee and those who 
have committed serious violations of law and discipline must be excluded from the leading 
bodies. It is necessary to make determined efforts to select people who are in the prime 
of life, professionally competent and imbued with pioneering spirit to fill the posts of 
director and party secretary of plants; otherwise, it will be very difficult to achieve 
breakthroughs in work. It is also necessary to examine the leading bodies of enterprises 
that have already completed consolidation. Those leading bodies that are not up to 
standards must be reinforced, and those that fail to achieve breakthroughs in work must 
again be readjusted. After readjustment, it is necessary to give the new leading bodies 
a free hand in carrying out the task of consolidating enterprises as a test of and train- 
ing for the new leadership. At the same time, it is necessary to do a good job in build- 
ing the third echelon and step up the selection and training of reserve cadres. 


The national leading group on enterprise consolidation called on all localities and 
departments to strengthen leadership over the work of consolidating enterprises. 
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When a leading organ unfolds party rectification, it is necessary to assign a leading 
cadre to take special charge of the consolidation of enterprises; this should never be 
neglected. The leading group and office on enterprise consolidation in every province, 
municipality and autonomous region, as well as in every department, must further rein- 
force these personnel. The department in charge of this work and the various circles 
concerned must earnestly perform their duty with each taking its share of responsibility. 
In exercising leadership, it is necessary to effectively tackle major problems and give 
guidance according to the merits of each case. It is also necessary to prevent formalism 
and guard against perfunctoriness in conducting the consolidation and inspection of 
enterprises. 


TIAN JIYUN ADDRESSES FORUM ON PIG-RAISING 


OW271201 Beijing XINHUA Domestic Service in Chinese 98611 GMT 24 Feb 84 


[Text] Beijing, 24 Feb (XINHUA) — All areas should conscientiously strengthen their 
leadership over pig-raising, strive to stabilize the policy on encouraging it and quickly 
put a stop to the downward trend in pig production. This was emphasized by Vice Premier 
of the State Council Tian J‘vun at a forum on pig-raising he convened, which was attended 
by some of the provincial and municipal responsible persons attending the National Con- 
ference on Economic Work. 


Information provided by some provinces and cities indicates that, while grain production 
has been increasing year by year, there has been a downward trend in the production of 
live pigs in 1983. This was mainly because some areas had failed either to do a good job 
in continuing to uphold, and improve, the policy of supporting pig-raising, to make it 
fit the new rural situation created by the institution of the contractual responsibility 
system with output linked to remuneration, or to properly readjust the policy on 
encouraging pig-raising. As a result, the peasants felt that pig-raising was less pro- 
fitable than other sideline occupations. At the same time, there was a considerable 
decline in the number of pigs raised collectively in various arear. Another reason for 
the downward trend was the easing of leadership over pig production in some provinces 
and cities. This was reflected by peasants in Henan when they said, “When nobody at the 
top raises a voice, nobody at the bottom cares; with the cancellation of the reward 
policy, it fe up to ue to raise, or not to raise, pige.” 


Vice Premier Tian Jiyun said: Pork is a staple food of the people of our country. We 
must not treat live pig production lightly, but must stabilize the policy of encouraging 
pig-raising. We praised Sichuan Province for adopting some measures to promote pig- 
raising in the face of the new situation, such as vigorously assisting specialized house- 
holds in pig-raising, selling scores of jin of mixed feed to any peasant, at a good 
price, for every pig he sells to the state after the initial four, and assigning one or 
two feeding areas for every sow a peasant raises, when he signs a contract for a farming 
plot. The purpose of linking pig-raising with land contracts is to allow pigs to roam 
free on farming plots. Tian Jiyun stressed that preferential treatment should be given 
to pig-raising specialized households, in order to encourage them to raise more pigs for 


the market. 


Tian Jiyun called on all areas to vigorously develop the feed industry. He noted: Not 
only should food departments run a feed processing industry, but supply and marketing 
cooperatives, communes and their subdivisions and collectives should also engage in feed 
processing. in running a feed processing industry, attention should be paid to reducing 
expenses and lowering costs, but it is necessary to make sure that a small profit is 
made. 


Tian Jiyun said: As live pigs are a commodity under the state purchasing plan, it is 
necessary to uphold the policy on the state purchasing quota. Shortages and surpluses 
should be coped with through necessary regulations, and commodity exchanges should be 
promoted. 
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Commercial departments should help in inc signing of selling and buying contracts among 
the provinces, cities, and autonomous regions having a surplus, or a shortage, of live 
pigs. Live pigs not included in the state purchasing plan should be sold through various 
channels. Food companies and supply and marketing cooperatives should actively carry out 
Jive pig transactions at negotiated prices, to do « good tob in regulating shortage and 
surplus. 


Tian Jiyun hoped that the leaders of all provinces and cities should .dopt new measures 
in face of the new situation, and strengthen their leadership over pig production. Pro- 
vinces and cities whose number of live pigs are declining should ail the more adopt 
effective measures to stop the downward trend. 


TANG YI ATICNDS ACADEMY OF SULENCES MELI ING 


0W24120 Beijing XINHUA Domestic Service in Chinese 1547 GMT 25 Feb 84 
[By reporter Hu Xiaohan] 


[Text] Beijing, 25 Feb (XINHUA) — The meeting held recently on the work of the Academy 
of Sciences emphatically pointed out: In doing work in science and technology, it is 
necessary to orient ourselves to energetically serving the economic construction and to 
vigorously strengthening research work in applied sciences. At the same time, efforts 
must be made to carry out development work in a selected manner, continue to attach 
importance to basic research, and make still greater contributions to accepting the new 


challenge in promoting technical revolution and in developing the four modernizations 
drive. 


This meeting was held to implement the principles laid down by the partw Central Commit- 
tee on science and technology work. The meeting pointed out: This year the Academy of 
Sciences must focus its work on serviag economic construction, and continue to address 
critical research on key projects. It must attach importance to developing critical or 
key projects with favorable conditions which can possibly yield results : :thin 1 or 2 
years and create important economic and social results. It is essential to popularize 
the achievements on a large scale and carry out extensive consultation and service work, 
and to occasionally make public those achievements that can be further popularized. 
Efforts must be made to set up and strengthen organs to popularize achievements, to offer 
awards to those who have distinguished themselves in popularizing achievements, and fur- 
ther expand all sorte of ties and cooperation with production departments and various 
localities. The training and interflow of competent people, the transfer of those people 
and technical know-how to the production departments, and their full use must be accele- 
rated. Tt te necessary to esctively and prudently carry out reforms in systems manage 
ment, strengthen the leading bodies and ideological and political work, and do a good job 
in rectifying the party in a4 down-to-earth manner. 


The cadres at the academy and institute levels attending the meeting pledge to work hard 
with a revolutionary drive and organize all scientists and technicians to contribute to 
China's socialist economic construction. At the meeting, the responsible persons of 

13 wnits including the Changchun Institute of Applied Chemistry exchanged their experi- 
ences in orienting themselves to serve economic construction and developing scientific 
research. 


Comrade Fang Yi attended today's closing ceremony and delivered a speech. He earnestly 
hoped that al! veteran scientists would display their remaining energy, and that middle- 
aged and yout: scientists would bring into full play their youthful spirit, and that the 
old, middle-aged, and young scientists would pool their efforts to create a new situa- 
tion in doing scientific and technical work. 
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DENG LIQUN ADVOCATES CULTURE FOR OLD, INFIRM 


OW280854 Beijing XINHUA Domestic Service in Chinese 1442 GMT 26 Feb 84 


[Gy reporter Huang Zhimin) 


[Text] Beijing, 26 Feb (XINHUA) — At a meeting this morning to report on achievements 
of “households guaranteed comprehensive services” in Xuamv District in Beijing Munici- 
palitry, Deng Liqun, member of the Secretariat of the CPC Central Committee, called for 
efforts to regard arrangements to provide a richer cultural life to childless, widowed, 
old, and invalid people as an important task to serve those “households guaranteed com 
prehensive service.” 


Deng Liqun praised the development of “households guaranteed comprehensive service” as a 
tyoe of pioneering work in Beijing's “All-People Civility and Courtesy Month” activities. 
He pointed out: The broad masses of young people have played their leading role well in 
developing these activities. They have used their spare time after work or school to buy 
and deliver articles for daily use, food, and groceries to childless, widcwed, old, and 
invalid people, and to help them get their hair cut, take baths, and repair houses so 
that these old and invalid people would feel the warmth of socialien. 


However, the life of the people is colorful; it should be both material and spiritual. 
Therefore, in helping “households guaranteed comprehensive service,” we should not only 
help childless, widowed, old, and invalid people overcome their difficulties in obtaining 
basic necessities of life, but also assist those people to improve their cultural life. 
We must sing songs, perform dances, read newspapers, and show them movies so they can be 
happier and lead a still more pleasant life. 


PLA MEDICAL STUDENT REPORTS ON HUA SHAN INCIDENT 


0W251844 Beijing XINHUA in English 1634 GMT 25 Feb 84 


[Text] Beijing, February 25 (XINHUA) — A student from the People’s Liberation Army's 
No 4 Medical College, Wei Lanxin, today gave a report at the Great Hall of the People in 
Beijing on how she and her schoolmates had rescued tourists in danger on Mount Hua Shan 
in Shaanxi Province last year. Since the rescue was reported by the media, the 100 mili- 
tary medical students have been praised nationwide and became examples for all other 
Chinese students and youth to follow in devoting themselves to others regardless of their 
own safety. 


More than 8,000 students, who had just returned from winter vacation to their colleges 
and schools in Beijing, listened to the report, which was sponsored by the Ministry of 
Education and the Beijing Municipal Communist Party Committee. Wei Lanxin had given 
reports at several major universities in Beijing, and these had been well received by 
the students. 


Zeng Delin, deputy head of the Propaganda Department of the Communist Party Central Com- 
mittee, said after the report that the Army medical students had demonstrated the party's 
fine tradition of serving the people as well as the new attitudes of the young genera- 
tion. By their heroism, he said, the students had answered the question of how to regard 
human values, 4 question that many young people constantly asked. The rescue had given 
the lie to such ideas as “self-seeking,” “self-improvement” and “working subjectively for 
oneself and objectively for others," Zeng said. He finally called for efforts to 
emulate the No 4 Military Medical College in strengthening and improving ideological and 
political work in schools and in cultivating young people in communist ideology. 
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Zeng Delin Speech 
HK270859 Beijing Television Service in Mandarin 0630 GMT 25 Feb 84 


[Speech by Zeng Delin, CPC Central Committee Propaganda Department deputy director, 
delivered at special report meeting held in the Great Hall of the People, Beijing, on 
25 February -- live] 


[Excerpts] Comrades, students, we feel very moved to have listened to the report of 
Comrade Wei Lanxin of the No 4 PLA Medical College on the daring Hua Shan rescue opera- 
tion. We have been profoundly educated and encouraged. Here, on behalf of the CPC 
Central Committee Propaganda Department and the two units sponsoring this report meeting, 
the Ministry of Education and the Beijing Municipal CPC Committee, I extend cordial 
regards and a lofty salute to the Hua Shan rescue combat collective of the No 4 PLA 
Medical College [words indistinct]. 


vy their model deeds, the comrades who took part in the Hua Shan rescue battle answered 
a major problem that causes much concern and thought among young people; that is, the 
question of how to regard human values. They have given a correct answer to and made 
effective criticism of the erroneous ideas of some people in society who preach self- 
seeking, self-improvement, and the notion of only caring for oneself and not for others. 
They have created a triumphant song of socialist civilization centered on communist 
ideology. 


In recent years a number of erroneous trends of thought and theories have gone around, 
which consciously or unconsciously proceed from historical idealism, and run counter to 
Marxist historical dialectics. Comrade Hu Qiaomu's important article on humanism and 
alienation, which was published recently, gave a theoretical exposition on the question 
of how to regard human values. It gave very important views on this question and made a 
Marxist reply to it. [Words indistinct] from the angle of a communist world-outlook and 
view of life, human value first lies in making contributions to our communist cause and 
to the liberation of the proletariat and the whole of mankind. Today, in China, it 
first means making contributions to the building of socialist material and spiritual 
civilization. These important expositions of Comrade Hu Qiaomu have pointed out the 
correct orientation for the university students and young people who are probing the 
meaning of life. The comrades of the HuaShan rescue combat collective have bv their 
noble conduct expressed the spirit of socialist humanism, thus proving that Comrade 
Qiaomu's expositions are completely correct. 


At this meeting, we therefore propose to young people, especially university students, 
the launching of a drive to learn from the Hua Shan rescue combat collective in close 
connection with studying Comrade Hu Qiaomu's important article. They should work hard 
to study the theory of historical materialism and gradually establish the scientific 
view of world and life. 


The emergence of Zhang Hua and the Hua Shan rescue combat collective was not accidental. 
They are products of our great socialist era, and the inevitable results of our party's 
education and cultivation of young people and students over a long period. We sincerely 
hope that the students and youths and juveniles throughout the country, especially the 
CPC and CYL members, and young cadres, will regard the Hua Shan rescue combat collective 
as their example and learn from their self-sacrificing spirit and noble ideological 
qualities of paying no heed to their own safety for the sake of others’ safety and, in 
close connection with the reality of their thinking, enhance their patriotic, collec- 
tivist, socialist, and communist awareness, and become a generation of new people with 
morality, culture, and discipline. 
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The young students of our country have glorious revolutionary traditions. The party and 
people have boundless hope in them. The party organizations at all levels must, in 
accordance with the demands of the Central Committee, tangibly strengthen and improve 
ideological and political work in the schools and, like the No 4 PLA Medical College, 
put firm and correct political orientation first, and educate young people in communist 
ideology. We will then certainly be able to cultivate this generation of university 
students into reliable successors to the cause of proletarian revolution and continually 
advance the resplendent cause of communism. 


FLECTRONICS MINISTER DISCUSSES COMPUTER INDUSTRY 


HK220928 Beijing ZHONGGUO XINWEN SHE in Chinese 1314 GMT 21 Feb 84 


[Report by RENMIN RIBAO reporter We Yanan and ZHONGGUO XINWEN SHE reporter Chen Zeping: 
"Minister Jiang Zemin on China's Developing Electronic Computer Industry" -- ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 21 Feb (ZHONGGUO XINWEN SHE) — On the eve of a conference of chiefs of 
electronics industrial departments and bureaus, the reporters had an interview with 
Minister Jiang Zemin on the present situation and future of China's electronic computer 
industry. 


Electronic computers are precursors of new technology. Their development and applica- 
tion have an important bearing on a country's technical revolution and economic develop- 
ment. Our country attaches great importance to the development of the electronic 
computer industry. It regards developing the electronic computer industry as an impor- 
tant state policy and has set up an “electronic computer and large-scale integrated 
circuit leading group,” which has held many symposiums on developing the electronic 
computer industry and on working out development principles and policies. China's 
electronic computer industry has begun to take the road of rapid development. 


In 1983, China achieved gratifying successes in the electronic computer industry. Over 
the past few years, the electronic computer industry has hit a record high in output 
value, in producing principal products, in trial-producing new products, and in realiz- 
ing profits. Last year, its total output value increased by 63 percent over the pre- 
vious year. The output of principal products increased by a large margin. Large, 
medium, and small computers increased by 64 percent, microcomputers by 121 percent, and 
pocket calculators by 71.6 percent. Peripheral equipment [waibu shebei 1120 6752 6080 
0271] increased by 259.6 percent. According to plans, 62 projects for technological 
appraisal, design finalization, and production finalization were to be completed, but in 
fact, 80 projects were completed. The successful manufacturing of the Chinese character 
laser photocomposition system will bring about a great change in China's printing trade. 
Last year, miniature Chinese character printing machines such as Zijin No 2 machines, 
0502 machines, and ZD-2000 machines were produced. Gratifying successes were also 
achieved in manufacturing complete equipment for small computers and microcomputers. 
Last year, the increase in profits in the electronic computer industry was faster than 
the increase in output value, and economic results were good. 


Minister Jiang Zemin said that electronic computer use was extensively popularized last 
year. For example, we successfully used electronic computers to s.pervise looms and the 
synthetic fur jacquard loom system. This has enabled the variety o: products to be 
increased and has guaranteed the quality of products. We have introauced electronic 
computer use in regulating power netowrks in supervising power plants, in hydrologic 
forecasts in supervising gases, in warehouse management, in purchasing cotton, in calcu- 
lating deposit interests, in railway dispatch work, and in hotel management. 
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We are gradually introducing electronic computers in light textile, metallurgical, and 
power industries commerce, railway transport, communications, and health, educational, 
physical cultural, and tourist work. This has greatly raised social economic results 
and speeded up the four modernizations drive. 


With regard to developing the electronic computer industry in 1984 and 1985, and in the 
Seventh 5-year Plan period, Minister Jiang Zemin said: In the last 2 years of the "Sixth 
5-Year Plan," we will concentrate our efforts on building a technolgocial basis for the 
microcomputer industry and raise our ability to produce complete equipment. We will 
energetically develop the production of 8-digit computers, 16-digit computers, and a 
general system for microcomputers to form several assembly and adjustment lines for 
microcomputer sets. In 1985, we will carry out the production of microcomputers for 
separate users on a large scale and the production of microcomputers for combined users 
on a small scale, and form a group-assembly system under which 30,000 microcomputers 
will be produced a year. In addition, we will energetically raise the percentage of 
China-made components and parts used for manufacturing microcomputers and focus our 
attention on developing China-made circuit boards. We will pay close attention to the 
construction of the three computer industrial bases of north China, south China, and 
east China and to forming combined service bodies for computer research and production 
to create favorable conditions for rapidly developing the computer industry in the 
Seventh 5-Year Plan period. 


Minister Jiang Zemin said that economically developed countries have developed electro- 
nics technology to a very high level, used it in a very extensive manner, and that it 
is developing vigorously. This is an opportunity for, and a challenge to China's 
electronics industry. To develop the electronics industry, we should centralize finan- 
cial and material resources, pay special attention to key points, work out plans in an 
overall manner, carry out reform actively and steadily, readjust the structure of 
enterprises, speed up technical innovations, expand foreign economic exchanges, intro- 
duce advanced technology, and strive to raise our ability to stand on our own feet to 
blaze a new trail in the electronics industry. 


Speaks at Industry Meeting 
OW231244 Beijing XINHUA Domestic Service in Chinese 1451 GMT 21 Feb 84 


[Excerpts] Beijing, 21 Feb (XINHUA) — At the national conference of directors of 
electronics industry departments and bureas which opened today, Minister of Electro- 
nics Industry Jiang Zemin pointed out: The electronics industry should play a leading 
role in promoting China's new technological revolution. 


Jiang Zemin said: The tasks of the electronics industry in promoting China's new 
technological revolution are very arduous. In order to accomplish the tasks, the 
electronics industry in our country must first carry out its own revolution. Various 
units of the electronics industry should take the lead in employing microelectronic 
technology to transform present products of all kinds and bring about a new qualitative 
change. In order to achieve this, we must speed up the pace of readjustment and reform 
of our electronics industry. 


Jiang Zemin said: We should take the actual situation in our country into consideration 
in speeding up the development of our electronics industry. We should closely watch 
and study the trend of the new technological revolution in the world and actively 
import advanced technology which suits China's actual situation. On the other hand, 

our policy should rest on the basis of independence and self-reliance and we should use 
Chinese-type methods in vigorously developing our electronics industry. 
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ARTICLE ON UTILIZING HONG KONG FOREIGN CAPITAL 


HK220519 Guangzhou GANGAO JINGJI [HONG KONG AND MACAO ECONOMIC DIGEST] in Chinese No 1, 
1984 pp 14-18 


[Article by Fang Xiangnan and Jiang Xizan: "Utilization of Foreign Capital and the 
Hong Kong Market" -- This journal is “edited, published and distributed by the Editorial 
Department of GANGAO JINGJI, 80 Yuexiu Beilu, Guangzhou City" and is printed by "the 
printing plant of the Guangdong General Bureau of State Farms and Land Reclamation."] 


[Text] The Relation Between the Utilization of Foreign Capital and Selection of 
International Financial Markets 


Before we are able to utilize foreign capital, it is imperative that we first of all 
consider whether raising the capital can be carried out without difficulties, whether 
there is a guarantee in the sources of capital, and whether the interest rate is 
rational. Of the various big financial markets in the world, the Hong Kong market can 
be considered as the most advantageous for us. 


There are a number of advantages for us in selecting the Hong Kong market. They include 
the fact that Hong Kong is linked to the mainland of the motherland, that it has close 
relations with us, and that we have acquainted ourselves well with its situation. That 
is to say, we have favorable climatic, geographical, and human conditions in selecting 
the Hong Kong market. In addition, Hong Kong is close to Southeast Asia and the Asian 
and Pacific regions and is an important harbor city that has communications links with 
various countries in the world. Hong Kong is one of the most important financial, trade, 
industrial, and shipping and transportation centers in Asia. 


Over the past decade, Hong Kong has become an important base for banking consortiums 
in providing loans to the Asian and Pacific regions. The banks and other financial 
organizations in Hong Kong are advanced and concentrated geographically. There are 
more than 100 banks there. More than 80 are banks with foreign capital, of which quite 
a number are big and famous international banks. Our bank group in Hong Kong includes 
13 banks. Measures are taken by Hong Kong in 1981 to restructure its financial system, 
with foreign banke being permitted to set up branches. Consequently, the number of 
banks has been constantly increasing. These banks are receiving deposits and they are 
quite strong in providing loans. In addition, Hong Kong exercises a quite preferential 
tax policy. Compared with Singapore, in the past, although foreign currency deposits 
in Singapore were free from interest tax, a 10 percent profit tax had to be paid on 
earnings from the operation of U.S. dollar loans provided from Singapore to other 
countries. In Hong Kong, although a 15 percent interest tax was levied on foreign 
currency deposits, the operation earnings from U.S. dollar loans provided from Hong 
Kong to other countries were exempted from tax. The interest tax on foreign currency 
depoisits in Hong Kong was abolished in 1982. And from October 1983, Hong Kong dollar 
deposits have also been exempted from interest tax and this measure is in the interest 
of drawing in foreign capital. 


The capital market in Hong Kong has two functions. One is to participate in banking 
consortium loans for various places in the world, including the Asian and Pacific 
regions. The other is to arrange and organize loans, with Hong Kong banks as chief 
Managers. Over the past few years, the number of loans with Hong Kong banks as 

lead maragers or agents has considerably surpassed the figure for Singapore. The total 
value ;f the loans has also increased annually. In short, Hong Kong banks have strong 
financial power and they have basically reached international lending levels (see 
Table 1). 
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Table 1 
Recent Statistics for Activities of Hong Kong Banking Consortiums 


(U.S. $1 Million) 


1982 1981 1980 
Amount Times Amount Times Amount Times 
Arranging loans 14,376 134 13,036 134 7,894 94 
Participating in loans 9,661 24 7,915 40 9,261 77 
Total 24,037 158 20,951 174 17,155 177 


Some of the banking consortium loans arranged by Hong Kong in 1982 were used in Hong 
Kong. Other loans were used outside Hong Kong, including a U.S. $1.7 billion loan to 
New Zealand and a U.S. $1.1 billion loan to Malaysia. These two loans were the biggest 
loans provided by banking consortiums in that year. There were also loans to such 
countries as South Korea, New Guinea and Sri Lanka. Most of the loans provided in 1982 
were in U.S. dollars, followed by Hong Kong dollars and Australian dollars. Hong Kong 
participated in Australian dollar loans for the first time in 1982. 


Hong Kong's capital market has long been characterized by inflowing capital surpassing 
outflowing capital. Consequently, Hong Kong has an enormous amount of capital and 
great potential. 


A comparison of the amount of the deposits placed by Hong Kong banks in other countries 
and the amount of capital deposited by banks of other countries in Hong Kong banks from 
1970 to November 1980 shows that at the beginning, the former was larger than the latter; 
but after 1975, the latter was larger than the former. The amount of the latter has also 
increased annually (see Table 2). 

Table 2 


Capital Inflows and Outflow of Hong Kong Banks in 1970-1980 


Unit: $1 Million 
[Hong Kong dollurs unless specified] 


Year Capital deposited by Hong Kong banks Capital deposited by banks of other 
in banks of other countries countries in Hong Kong banks 
Amount of Increase/Decrease Amount of Increase/Decrease Compared 
Compared With Previous Years With Previous Years 

(percentages) (percentages) 

1970 70.9 22.1 

1971 97.2 37.1 30.0 35.6 

1972 110.6 13.8 54.2 80.9 

1973 108.2 -2.2 89.1 64.1 

1974 165.6 53.0 154.6 73.5 

1975 210.4 27.0 212.4 37.4 

1976 257.4 22.3 275.9 29.9 

1977 341.5 32.6 368.5 33.5 

1978 508.0 48.7 513.8 39.4 

1979 664.3 0.8 736.8 43.4 

1980 906.9 36.8 1,177.0 59.7 


Source of data: "Xiang Gong Jin Rong Shi Chang [Hong Kong Financial Market]" (These 
figures excluded deposit-taking companies.) 
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Compared with 1979, the inflow of foreign capital to Hong Kong increased by 59.7 
percent in 1980. If both banks and financial companies are included, the inflow of 
capital to Hong Kong in 1981 .as 53 percent higher than in 1980. Inflow was greater 
than outflow and the difference between chese two aspects in 1981 was $100.35 billion; 
the figure for the end of 1982 was $105.189 billion and the figure for the end of 
March 1983 was $106.941 billion. 


In addition, Hong Kong has long-standing gold, stock, and foreign exchange markets for 
handling such business as providing Hong Kong dollar and U.S. dollar loans and issuing 
Hong Kong dollar and U.S. dollar certificates of deposit, including Asian U.S. dollar 

bonds. The amount of Hong Kong interbank loans in Hong Kong dollars and U.S. dollars 

is enormous. 


In short, as Hong Kong has accumulated rany years of experience in financial business, 
it has consequently become an important international financial market in the world af- 
ter London and New York and shares an equal position with Singapore. 


Interest rates are closely related to loans. Different currencies have different in- 
terest rates. At present, bank loans are in general based on LIBOR, which represents 
the London interbank offer rate of the U.S. dollar on the London market. Correspond- 
ingly, there is HIBOR, which represents the Hong Kong interbank offer rate, and SIBOR, 
which represents the Singapore interbank offer rate. But Hong Kong and Singapore 
represent derivative markets of the European monetary market; therefore the loan in- 
terest rate in these two places is basically based on LIBOR. Therefore, in regard to 
the interbank rate, there is basically no difference between these three places. 


In fact, the amount of foreign capital utilized by China over the past few years was 
still limited. Statistics show that the foreign capital utilized by the country 
totaled only U.S.$1.5 billion, and of this figure, 40 percent (about $4 billion) was used 
in Shenzhen. The funds borrowed from Hong Kong are so far only a small amount. As 
China readjusted its economy in 1980, the amount of capital borrowed from Hong Kong 

in that year totaled only U.S.$454 million, much lower than the figure of U.S.$3.6 
billion for 1979. Recent statistics show that although Shenzhen signed 552 contracts 
in 1982, foreign capital actually invested and utilized was only $578 million, which 
was equivalent to about U.S.$100 million. 


The Relation Between Recent Situations in Hong Kong and Chinese Utilization of Hong 
Kong Capital 


The situation in Hong Kong in the past 1 to 2 years following the opening of the talks 
on the future of Hong Kong between China and Britain has been taken advantage of by some 
persons with ulterior motives who have consequently spread rumors to create trouble. 
Therefore .t is not surprising that some floating capital has flowed out of Hong Kong. 
In addition, some countries, like Singapore and other regions have also been trying 

to draw in part of the capital from Hong Kong to strengthen their own power. According 
to statistics, a total of about U.S.$6 billion capital has flowed out of Hong Kong 
through various channels and methods over the past 3 years. But this figure represents 
a small proportion of the Hong Kong financial market. 


The inflow and outflow of Hong Kong capitai were quite frequent in 1982 because of 
two factors. One was the abolition of interest tax on foreign currency deposits in 
Hong Kong. This move was followed by inflow of capital and this situation represents 
the main trend. Another factor has been represented by rumors and the question of 
so-called “confidence” about the future of Hong Kong as advocated by the Hong Kong 
and British Governments. 


—————— LLL 
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It has resulted in outflow of capital from iiong Kong, but this situation is not the 


main trend. Comparing the two, the inflow of capital has been greater than the out- 
flow. 


According to analysis by Hong Kong financial circles, the structure of Hong Kong's 
financial market is composed of the three aspects of Chinese capital, British capital, 
and other foreign capital. And according to banking circles in Hong Kong, the partial 
capital outflows from Hong Kong represented part of the Chinese capital (in fact it is 
local capital and the capital of Overseas Chinese) and part of the British capital and 
these outflows have no considerable impact on other foreign capital. 


According to further analysis, the above-mentioned partial outflow of Chinese and 
British capital only represented floating capital. This capital often flows out of 
Hong Kong even under ordinary conditions. Therefore, under the influence of rumors, 
it is only natural for such capital to flow out. In addition, the so-called Chinese 
capital here only refers to the regional Chinese capital such as that of individual 
capitalists in Taiwan and Southeast Asia which plays little role in Hong Kong's finan- 
cial market. It is characterized by natural and speculative circulation and naturally 
flows out when there are slight changes isi the situation. Bankers in Hong Kong have 
always considered such capital as having no utilization value. The outflow of British 
capital from Hong Kong and the inflow of this capital to the U.S. market in particular 
in fact started as early as the 1970's, when quite considerable amounts of British 
capital flowed out of Hong Kong. This outflowing capital has been invested in the 
U.S. banking industry or in other stock markets. A typical example in this aspect is 
the Hong Kong and Shanghai Banking Corporation. The bank transferred its considerable 
capital to the U.S. market during the 1970's. It would be difficult if the capital 
that has been invested in fixed assets such as the Harbor, the airport, factories and 
equipment, and real estate were to flow out of Hong Kong. 


Little of other countries’ capital flowing into the Hong Kong market, such as that from 
the United States and Japan, has been transferred out of Hong Kong; on the contrary, 
this capital has increased with each passing day. 


According to statistics for 1980, of foreign capital investments in industry in Hong 
Kong, the number of factories built with U.S. capital was 138, with total investment 
coming to $10.495 billion. This figure was the highest and it made up 42.1 percent 

of total foreign industrial investment in Hong Kong. Japanese capital ranked second, 
with a total investment of $5.631 billion in 120 factories, and this amount represented 
22.6 percent of total foreign investment. British capital ranked third, with a total 
investment of $1.557 billion in 37 factories, and this figure made uy 6.2 percent of 
total foreign investment. These countries were followed by Switzerland, the Nether- 
lands, Australia, the Philippines, Singapore, Thailand, West Germany, France, and the 
Taiwan Province of China. 


According to the latest figures revealed by a representative of the U.S. Chamber of 
Commerce in Hong Kong on 3 October 1983, U.S. investments in Hong Kong will continue to 
be in dominating position. He expected that in the next 5 years, new investments by 
U.S. businessmen in Hong Kong would reach as much as U.S.$2 billion, with an average 

of three U.S. factories being put into operation monthly. Japanese businessmen have 
also expressed their confidence in the future of Hong Kong. It was reported that 
Japanese investments would grow at an average of 10 percent annually over the next 5 
years. 


What is the amount of capital that can be utilized in the Hong Kong market at present’ 
Suppose we make a prediction on the basis of 1980. In 1980, the inflow of foreign 
capital to Hong Kong totaled $167.63 billion and the outflow was $119.33 billion. This 
means that the difference between inflow and outflow was $48.3 billion (both banks 

and financial companies are included). 
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On the other hand, let us look at the situation of Hong Kong bank deposits. Total 
deposits in 1980 were $131.2 billion while loans totaled $183.95 billion. The figure 
for bank loans was bigger than that for deposits, the diffexence being $52.7 billion. 
Loans provided (participated in) by Hong Kong bank consortiums in 1980 totaled U.S. 
$9.2 billion (about $46 billion). 


In this situation, the predicted calculation would be: 


Balance of Capi- 1 Inflow $48.3 billion 
Difference Between Loans and Deposits $52.7 billion 
Banking Consortium Loans $44.6 billion 
Actual Banking Consortium Loans $46 ~=billion 


Supposing that the bank consortium loans represented the lowest level of Hong Kong 
capital at that time, the usable capital would be at least around $40-50 billion. 


The above represent the figures for Hong Kong capital at that time. And suppose the 
amount of Hong Kong capital over the past 3 years had been maintained at the 1980 
level and that this amount is reduced by the capital that may have flowed out of Hong 
Kong, with a total of U.S.$6 billion (about $30 billion), the most conservative es- 
timate for the usable capital would be around $20 billion. 


But the actual figure would not be that low, because the loans provided by Hong Kong 
banking consortiums in 1982 were over 40 percent higher than in 1980. 


The Relations Between the Recent Changes in the Foreign Exchange Rate of the Hong Kong 
Dollar and Utilization of Foreign Capital 


In September 1983, the foreign exchange rate of the Hong Kong dollar against the U.S. 
dollar dropped to the lowest level of $960 against U.S.$100. 


There are three factors in the drop in the Hong Kong dollar against the U.S. dollar. 

And the most basic reason is inflation, coupled with the two decisive factors of a trade 
deficit and a relatively strong U.S. dollar worldwide. Rumors of the so-called "future 
of Hong Kong" are intentionally created by certain people and these factors have re- 
vealed themselves through the ups and downs of the foreign exchange rate of the Hong 
Kong dollar. This storm was intentionally created by some people in order to fish in 
troubled waters. 


What is the relation between the changes in the foreign exchange rate of the Hong 
Kong dollar and the utilization of Hong Kong capital by China? This question can be 
analyzed from the following points. The fall in the foreign exchange rate of the Hong 
Kong dollar is in the interest of China as a borrowing country. But the rebound of 
the rate as a result of increases in interest rates has increased the burden on the 
borrower and under this condition it is unlikely that the borrower will borrow enor- 
mously. High interest rates are not in the interest of commercial and industrial sec- 
tors. But it is generally predicted that interest rates will drop. Therefore, seen 
from a long-term point of view, it is worth utilizing Hong Kong foreign capital. 


Some Important Measures in Utilizing Hong Kong Foreign Capital 


It can be seen from the above-mentioned analyses that there is a great possibility for 
China to utilize Hong Kong foreign capital because such utilization is in our interest. 
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Following are the main features of this aspect: 


First, the Hong Kong financial market has a big potential, with enormous capital avail- 
able, and this market has not been easily affected by the so-called future of Hong 
Kong. Second, increases in interest rates in Hong Kong are temporary and these rates 
have gradually decreased. Third, the utilization of Hong Kong capital is helpful to 
China in carrying out economic construction and particularly in the economic construc- 
tion in special zones. In addition, utilization will also help maintain Hong Kong 
prosperity. All these are in line with our present policy and in our interest too. 


According tc some news reports, in the past, the investments made by Hong Kone in the 
mainland were higher than the investments made by China in Hong Kong; but today, invest- 
ments made by China in Hong Kong are higher than those by Hong Kong in the mainland. 

And this change represents proof of the efforts made y the mainland in supporting 

Hong Kong, maintaining its prosperity, and putting people's minds at rest. This in no 
way contradicts our utilization of Hong Kong foreign capital. 


Of course, as the current situation develops, it is imperative for us, in utilizing 
Hong Kong foreign capital, to take related measures so that we will be able to do a 


still better job in this aspect. According to my initial view, the following measures 
are imperative. 


First, properly relax our related policies. 


Second, resort to more flexible methods. For example, the foreign capital borrowed 

by us from Hong Kong may be in Hong Kong dollars. This is because in this situation, 
changes in currency values are in our interest. The loans can also be based on and 
paid in U.S. dollars. This is because at the present stage, increases in U.S. dollar 
deposits in Hong Kong are bigger than those in Hong Kong dollar deposits. Therefore 
it will be more convenient for the parties concerned to utilize the U.S. dollar rather 
than the Hong Kong dollar. So, under the situation in which interest rates are 
reasonable, we may as well borrow in U.S. dollars. 


Third, various forms can be used in utilizing Hong Kong foreign capital, including in- 
vesting the capital jointly in Hong Kong. 


Fourth, open up more channels for importing capital to make it more <ouvenient for 
investors to transfer their funds and to make them more confident. Foreign banks must 
be allowed to set up branches in special zones as early as possible and it is impera- 
tive for us to gradually set up various financial markets. 


GUANGZHOU-SHENZHEN RALLWAY IMPROVEMENT BEGINS 


OW280246 Beijing XINHUA in English 1313 GMT 27 Feb 84 


[Text] Guangzhou, February 27 (XINHUA) -- Work began today on double-tracking and 
electrifying the 147-kilometer railway line between Guangzhou and Shenzhen. 


Built in 1911 and redeveloped several times since 1949, the line still falls far behind 
the needs of the area, one of the most economically active in China. A new company 
responsible for upgrading the railway was set up in December 1983. It will raise funds 
and seek loans in China and abroad to import technology and equipment, officials said. 
Eighteen railway stations will be upgraded and expanded, and 29 bridges built. A Hong 
Kong firm will invest in upgrading and expanding the Shenzhen station. 
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ANHUI'S HUANG HUANG, OTHERS PLANT TREES 


OW280844 Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Feb 84 


[Excerpt] The return of spring, which is full of life, is a very good time for tree 
planting and afforestation. More than 400 party, government, and Army leaders and 
office cadres of the province and Hefei City went to the city nursery on the morning 
of 25 February to volunteer in tree planting. At 0800 they arrived at the nursery 
by car. The nursery's tree planting ground was muddy following several rainy days. 


As soon as they got out of the car, they picked up shovels and spades and rolled up 
their sleeves and the bottoms of their trousers and, with the assistance of tree 
planting instructors, cultivated pine and little-leaf box tree saplings and cleaned 
up the furrows of the tree beds. 


Huang Huang, secretary of provincial CPC Committee, enthusiastically wielded a spade 
to cultivate the saplings. 


Yang Weiping, chairman of the provincial People's Congress Standing Committee, and 
other veteran comrades present discussed the question of tree planting and afforestation 
while digging furrows. 


SPIRITUAL POLLUTION DISCUSSED AT JIANGXI MEETING 


0W280745 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 26 Feb 84 


[Excerpts] The Fifth Meeting of the Sixth Jiangxi Provincial People's Congress Standing 
Committee ended on the afternoon of 26 February. Vice Chairman Wang Zemin of the 
Standing Committee presided. Chairman Ma Jikong made a speech. Attending the meeting 
were Vice Chairman Zhang Yuqing, Xie Xianghuang, Xin Junjie, Zhang Guozhen and Huang 
Xiandu and members of the Standing Committee. 


The meeting adopted a resolution on convening the second session of the Sixth Jiangxi 
Provincial People's Congress, approved an outline of the work of the provincial 

People's Congress Standing Committee in 1984, and appointed (Zhang Fengyu) as secretary 
general of the provincial People's Government and (Yu Mingchun) as deputy chief 
procurator of the provincial People's Procuratorate, and member of the provincial 
(?procuratorial) commission. The meeting also approved the appointment of (Yuan Zishan) 
and (Zhou Laichun) as, respectively, procurator of the Xinyu and the Yingtan County 
People's Procuratorates. 


In the speech entitled "Eliminate Spiritual Pollution, Step Up The Building of 
Socialist Spiritual Civilization,” Chairman Ma Jikong stressed the necessity to 
further understand the great importance of eliminating spiritual pollution. 


Ma Jikong said: In eliminating spiritual pollution, it is necessary to have a good 
grasp of policy, and distinguish between contradictions among the people and 
contradictions between ourselves and the enemy, by differentiating spiritual pollution 
from criminal offenses. It is necessary to draw a clear demarcation line between 
spiritual pollution and healthy academic discussion, between pornographic and 
nonpornographic materials, between spiritual pollution and efforts to learn from useful 
foreign experience, between certain problems which may crop up in reform and spiritual 
pollution, between religion and spiritual pollution, and between beautification of 

life and epiritual pollution. Tt te aleo necessary to correctly handle problems on 
the ideological and nonideological fronts. 


aes 
ALS 
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In conclusion, Comrade Ma Jikong stressed: All people must heighten their viligance to 
prevent and resist spiritual pollution. From now on, comrades in the theoretical, 
literary, and publishing circles must check on all articles, books, and literary 
creations before publication, in order to prevent spiritual pollution. 


SHANDONG CONGRESS COMMITTEE MEETING BEGINS 


SK250400 Jinan Shandong Provincial Service in Mandarin 2300 GMT 24 Feb 84 


[Text] The Sixth Standing Committee Meeting of the Sixth Shandong People's Congress 
opened in Jinan on 24 February. 


The main agenda of the meeting was to discuss and decide on the time and agenda for 
holding the second session of the Sixth Shandong Provincial People's Congress; to 
listen to and examine a report on the province's educational situation by the 
provincial Education Department, and adopt relevant resolutions; to discuss and adopt 


provisional regulations on the provincial People’s Congress Standing Committee maintain- 


ing ties with the deputies; to discuss and adopt a decision on allowing Jinan and 
Qingdao City People’s Congress Standing Committees to draw up draft local law and 
regulations; and to decide on the appointment and removal of personnel. 


At the plenary meeting which was held on the morning of 24 February, Gao Weizhen, 
director of the provincial Education Department, delivered a report on the province's 
current educational work on behalf of the provincial People's Government. Qin 
Hezhben, chairman of the provincial People's Congress Standing Committee, presided 

over the meeting. Xu Leijian, Gao Fengwu, Chen Lei, Zhang Zhusheng, Xu Jianchun, 

Lin ring, Yang Jieren, Zeng Chengkui, and Zhang Fugui, vice chairmen of the provincial 
People's Congress Standing Committee, attended the meeting. 


Deputy Governor Ma Changgui attended the meeting as an observer. Also attending the 
meeting as observers were responsible persons of the provincial Higher People's Court, 
the provincial People’s Procuratorate, relevant departments of the provincial People's 
Government, the people's congress standing committees, and the people's congress 
preparatory groups of cities under the jurisdiction of the provincial governments 

and some of the county people's congress standing committees. 


ZHEJLANG'S WANG FANG, TIE YING PLANT TREES 


OW271140 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 26 Feb 84 


[Excerpts] There was fine weather this morning after a long rain spell. Leading 
comrades of the provincial CPC Committee, the provincial Advisory Committee, the 
provincial Discipline Inspection Commission, the Standing Committee of the Provincial 
People's Congress, the provincial government, the provincial CPPCC Committee, the 
provincial Military District, the Hangzhou Municipal CPC Committee and municipal 
government, as well as cadres from various organs at both provincial and municipal 
levels — more than 200 in all — participated in tree-planting work at the (Suxiao) 
District of the (Zhouhui) new village in Hangzhou Municipality despite the fact that 
it was Sunday. 


After listening carefully to technical instructions given by horticultural workers, 
Wang Fang, secretary of the provincial CPC Committee, and Tie Ying, chairman of the 
provincial Advisory Committee, jointly planted a camphor tree which weighed 200 jin. 


Comrades Wang Fang and Tie Ying also inspected the facilities in the residential 
areas and the work done to make the environment green. 
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ZHEJIANG CPC LANDS PLANT MANAGER'S REFORM SPIRIT 


OW271241 Beijing XINHUA Domestic Service in Chinese 1300 GMT 26 Feb 84 


[Beijing XINHUA Domestic Service in Chinese at 1259 GMT on 26 February transmitted a 
“public notice” concerning this erticle: “All Papers: Please publish in a prominent 
position on your front pages today's report onthe Zhejiang Provincial CPC Committee's 
total approval of the spirit of reform and new ideas brought up by Bu Xinsheng, manager 
of the Haiyan shirt plant -- a report with a note by the CPC Central Commission for 
Guiding Party Rectification. Thank you. 26 February, XINHUA."] 


[Text] Hangzhou, 26 Feb (XINHUA) — Note by the General Office of the CPC Central 
Committee's Commission for Guiding Party Rectification: The Zhejiang Provincial CPC 
Committee has affirmed, supported, and encouraged the spirit of reform and of 

blazing new trails, displayed by Bu Xinsheng, manager of the Haiyan General Shirt 
Factory, and has used this living example of guiding people forward to educate cadres in 
the party's line, principles, and polices laid down since the 3d Plenary Session of the 
llth CPC Central Committee, te unify their thinking and to promote economic construction 
and the work of party rectification. This practice is entirely correct. In doing the 
work of party rectification, it is necessary to act according to the l6-character guide- 
line [the achievement of ideological unity, the rectification of the party's work 

style, strengthening discipline, and the purification of the party organization] set out 
in the CPC Central Committee's decision on party rectification, not to forget the four 
fundamental principles in grasping major matters to always bear in mind the objective 

of quadrupling the gross annual value of industrial and agricultural production, the 
building of material and spiritual civilization and the three major tasks, and to link 
one's professional work closely with the party's general line and principles. It is this 
course along which party rectification must proceed. It is essential to encourage 
people's spirit of reform and of blazing new trails, and to concurrently rid the party 
of its dark side. To do the latter is also aimed at encouraging people to work 
energetically, not to be overcautious, or afriad to blaze new trails. It is hoped that 
responsible comrades, in all areas and departments, will seriously read this report, and 
actively discover, support, and publicize outstanding party members and cadres who have 
the spirit of reform and of blazing new trails in their areas or departments. [end of 
note] 


Report by ALNNUA and ZCULJLANG RIDAO reporters: The Zhejieng Provincial CrC Committee 
recently decided to mobilize cadres throughout the province, especially leading cadres of 
leading economic departments and enterprises, to discuss, according to actual conditions, 
the arguments over the spirit of reform and of blazing new trails displayed by Bu 
Xinsheng, manager of the Haiyan General Shirt Factory, as a typical case of party 
rectification, in order to enable them to unify their understanding of reform, to work 
with one heart and one mind, and to exert themselves to make progress and bring about a 
new situation in the socialist modernization of Zhejiang. 


Since the 3¢ Plenary Session of the llth CPC Central Committee, Bu Xinsheng, emancipating 
his mind, and proceeding fromthe special characteristics of collectively-owned enter~- 
prises and the clothing industry, has carried out a series of reforms in enterprise 
operation and management, set the goal of “putting quality and credit first" in running 
the factory, laid down the principles of “vigorous production, strict management, 
flexible operation, and care for the well-being of workers." He has also implemented a 
number of managerial measures, with the output-related economic responsibility system 
as their core, and adopted a set of new methods for doing ideological and political work 
connected with economic work and care for the well-being of workers and staff members. 
All this has greatly aroused the socialist enthusiasm and creativity of his factory's 
workers and staff members. As a result, tremendous changes have taken place in the 
factory. 
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In 1983, the factory produced over 1 million shirts with its total industrial output 
value topping 10.28 million yuan; it made a profit of over 528,000 yuan and paid more 
than 495,000 yuan to the state in industrial and commercial, and income taxes, 
respectively increasing 4.4, 4.2 and 2.6 times compared with 1978, the year before 

the beginning of the reform. The number of factory workers and staff members has 
increased from a little over 100 to more than 600 persons at present. With its products 
selling well in 24 provinces, municipalities, and autonomous regions, it has become 

the province's biggest factory specializing in shirtmaking. 


For their creative spirit and achievements in reform, Bu Xinsheng and the Hailyan General 
Shirt Factory have received warm support and encouragement from the provincial CPC 
Committee, the provincial People's Government, the provincial No 2 Light Industrial 
General Corporation, and the cadres and masses. However, in Haiyan County, where the 
shirt factory is located, members of the leading body of the county party committee had 
quite different views. Some comrades held that Bu Xinsheng's reform measures should be 
vigorously supported, because they were in line with the party's line, principles, and 
policies laid down since the 3d Plenary Session of the lith CPC Central Committee; other 
comrades held that Bu Xinsheng's methods of running the factory were “the capitalist 
methods of operation and management,” which should be resolutely stopped; still, other 
comrades were unwilling to take a clear-cut stand in supporting Bu Xinsheng and his 
shirt factory, because they felt that some measures he took contravened policy clauses, 
although they affirmed the achievements of the shirt factory in carrying out reforms. 
Because members of the leading body of the county party committee long failed to unify 
their understanding in this regard, people throughout the country were talking about 

Bu Xinsheng. Some praised him, while others criticized him. A few people made sarcastic 
remarks or complaints about him behind his back, or even took advantage of their position 
and power to make things difficult for the shirt factory. 


After the XINHUA report "A Factory Director With the Creative Spirit -- Bu Xinsheng” was 
pulbished in RENMIN RIBAO on 16 November last year, the controversy as to whether the 
creative spirit displayed by Bu Xinsheng should be promoted became even hotter, and 
spread from Haiyan County to provincial organs, and some other localities. 


The Zhejiang Provincial CPC Committee was deeply concerned over this controversy, and 
discussed it on many occasions while studying the documents on party rectification. 

In the opinion of the CPC Committee, from what it had learned, the controversy was not 
only a question of how to look at a plant or an individual, but also a question of how to 
deal with reforms and those making them. It concerned the road to be taken in the future 
by small and medium-sized enterprises, which accounted for 90 percent of the industrial 
enterprises in the province, and involved the question of straightening the guiding 
ideologies of all departments, so that their work principles would serve the needs of the 
general line and objective of the party. Because of this, the provincial CPC Committee 
dispatched a joint investigation group in late January this year to make a full-scale 
investigation into the case of the Haiyan General Shirt Factory and Bu Kinsheng. 


On 9 February, the Secretary of the Zhejiang Provincial CPC Committee, Wang Fang, 
sponsored an official work meeting of the provincial CPC Committee to listen to the 
report by the joint investigation group. The participating comrades discussed the matter 
conscientiously at the meeting. 


Cui Jian, vice chairman of the provincial Advisory Commission, said: Small and mediun- 
sized enterprises account for 90 percent of the industrial enterprises in our province. 
How canthese enterprises improve themselves? They should boldly make reforms like Bu 
Xins heng. 
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However, the current general situation is that small and medium-sized enterprises are 
following the example of big state-owned plants, rather than proceeding from their own 
realities. Acting this way, how can they develop production? 


Xue Ju, deputy secretary of the provincial CPC Committee and governor of the province, 
said: We should affirm the merits of Bu Xinsheng as a pioneer. In these years, we have 
boldly fostered the “two kinds of households” [specialized houses and key households 
doing specialized jobs besides crop cultivation] in the countryside and used the service 
of those people who have "a rich experience of traveling as traders." This has produced 
an enormous effect on the development of the commodity economy. Facts have proved that 
putting a capable man in an important position may save a failing enterprise, open a new 
path, or train competent workers. Of course, Bu Xinsheng has his weaknesses. But, in 
using the service of personnel, we should not demand perfection. In the years of the 
revolution, we used a lot of people of Xia Boyang's style. They had many shortcomings, 
but they could fight courageously. Through education by the party, most of them later 
became outstanding military commanders in our party. Now that we are carrying out the 
program of the “four modernizations,” we should be bold in using the service of pioneers. 
Putting an overly strict demand on a person for purity does not conform to dialectics. 


Comrade Chen Fawen, deputy secretary of the provincial CPC Committee approved of the 
analysis by Comrade Xue Ju. In addition, Comrade Chen Faven emphasized: The leading 
party members’ group of the provincial federation of trade unions should sum up experi- 
ences and draw lessons in the course of party rectification. It is correct for the trade 
union to defend the rights and interests of staff members and workers, and to speak for 
them. But how will their rights and interests be defended’? In the course of restructur- 
ing the enterprises, when the big common pot is broken and control over sloppy and care- 
less persons is tightened, these persons would resist and oppose. When this happens, 
what should the trade union support and oppose in a clear-cut manner? 


Finally, Comrade Wang Fang, secretary of the provincial CPC Committee. gave a summation 
speech. He said: The investigation report by the joint investigation group is objec- 
tive. Our party rectification should not be carried out just for its own sake. It 
should be aimed at fulfilling the program of the 12th CPC National Congress, and at 
developing our economy. fo develop the economy, we should be bold in reform. To make 
reforms, we must, first of all, have the idea and courage to make them. Our attitude 
should be to support whatever is correct. When shortcomings and mistakes appear, we 
should wholeheartedly help correct them, and should not adopt such erroneous methods as 
blocking, suppressing, and slashing. 


Comrade Wang Fang pointed out: Among the collectively owned factories in our province a 
number of enterprises like tl.e Halyan Shirts General Factory have appeared. Thev have 
the following common features: a greater self-decision power, quicker access to infor- 
mation, more flexible operations, and no restriction by convention. The factory managers 
and salesclerks are capable persons, and there are a number of talented people behind 
them. For this reason, their products are competitive, and they can develop production 
very quickly. These factories have newly emerged in enterprise restructuring. Summing 
up their experiences is a matter of great importance. 


Comrade Wang Fang stressed: In the final analysis, Bu Xinsheng is definitely a creative 
and enterprising reformer. Although he has shortcomings, and has committed mistakes one 
way or another in the course of reform (his unauthorized reorganization of the plant's 
trade union was a mistake), these are problems which cropped up while restructuring the 
plant. Some of our comrades are extremely serious about minor, inconsequential issues, 
but are totally ignorant of the general objective. This is impermissible. 
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If, during the current party rectification, our party members are picked on in such a way 
that they have beccme excessively circumspect and apprehensive in doing anything, we have 
caused negative effects by overstepping the scope of what we should do. I believe that 
Bu Xinsheng's principle of running his plant -- vigorous production, strict management, 
flexible operation, and care for the well-being of the workers — is correct. Even if 
there may be some problems when it is actually applied, this is only a question of how 

to improve it. In any case, Bu Xinsheng has revived a collapsing plant. Should the 
plant really collapse, what good would that do the workers? For this reason, what we are 
going to do with the Haiyan shirt plant and Bu Xinsiieng is really an issue concerning 
what course should be taken by the large numbers of factories in Zhejiang. 


After the discussion, the provincial CPC Committee General Office reached the following 
agreements: 


1. The report submitted by the provincial CPC Committee's combined investigation group 
on the Haiyan shirt plant and its director, Bu Xinsheng, is an objective one. After 
rephrasing, this investigation report will be submitted to the Central Committee and sent 
to all parts of the province for cadres to discuss, so that their understanding of reform 
can be heightened. 


2. The provincial CPC Committee will send its personnel to Haiyan County to help its 
party committee unify its thinking, so that it can strengthen its leadership over the 
shirt plant and give it more effective assistance. 


3. ZHEJIANG RIBAO will send its reporters to the plant to acquire a more comprehensive 
knowledge of its experiences, which the paper will publish and comment on. 


4. The TV drama "The Overtones of the Woman Reporter's Picture," produced by the 
Zhejiang television station, may be shown after alteration. 


These decisions were transmitted to the new leading body of the Yaiyan County CPC Commit- 
tee on 20 February by a leading comrade of the department concerned, sent by the provin- 
cial CPC Committee. The county party committee has indicated that, through studying the 
report, it will unify its view on the shirt plant and Bu Xinsheng's spirit of reform, 
strengthen its leadership over the plant, assist it to sum up its experiences, and 
achieve still greater success, and combat is shortcomings, so that it can be run more 


succesofully. 
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QIAO XIAOGUANG VISITS GUANGXI COMPUTER CENTER 


HK270915 Nanning Guangxi Regional Service in Mandarin 1130 GMT 26 Feb 84 


[Excerpts] A microcomputer course for youngsters sponsored by the regional Association 
for Science and Technology closed on 25 February. More than 30 science teachers and 
students showed great interest in conscientiously learning how to use primary computer 
language, which is the most basic and the easiest to learn, and personally operated the 
microcomputers. 


The 11 microcomputers of different models installed at the regional Science and Tech- 
nology Center were presented as gifts by the juvenile section of China's Association for 
Science and Technology to the Guangxi Association for Science and Technology. Before 
the opening of the course, Qiao Xiaoguang, Qin Yingji, Hou Depeng, and other regional 
leading comrades visited the center and watched the operation of microcomputers. They 
encouraged the staff to teach the new techniques to the youngsters in the region and 
make contributions to the development of the intelligence of youngsters and to training 
qualified personnel. 


SECRETARY SUPPORTS PARTY RECTIFICATION 


HK240446 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 23 Feb 84 


[Excerpts] According to HENAN RIBAO, on 21 February the office in charge of party 
rectification under the provincial CPC Committee convened a meeting of the responsible 
members of the party rectification guidance groups of eight divisions directly under the 
regional CPC Committee, to transmit che directives of the Central Commission for Guiding 
Party Rectification and to report on the progress which various units have made since 

8 February in studying party rectification documents. 


Present at the report meeting were Liu Zhengwei, provincial CPC Committee secretary and 
head of the office in charge of party rectification under the provincial CPC Committee; 
He Zhukang, provincial CPC Committee secretary; (Lin Xiao), (Zhao Yi), and Chen 
Hongliang), deputy heads of the office in charge of party rectification; (Zhu Tianyi), 
head of the coordinating group commissioned by the Central Commission for Guiding Party 
Rectification; and (Zhao Yiwen) and (Cui Zhiying). 


During the meeting, Comrade (Zhu Tianyi) briefed participants on the directives of the 
leading comrades of the central guidance group in charge of party rectification. At the 
closing of the report meeting, Comrade Liu Zhengwei delivered a speech, concentrating on 
the following seven points in light of the current situation. 


1. Since the provincial CPC Committee started the operation on 8 February, various 
divisions have paid close attention to unity of thought and have made great efforts to 
solve the problem. Many elderly comrades have been appointed responsible members of 
these divisions. Working conscientiously and meticulously, they have pushed ahead the 
study drive. They have always linked their study to the actual situation, and have 
exposed and solved many problems. And in considering these problems, they have always 
aimed at keeping in line ideologically and politically with the CPC Central Committee 
and in creating a new situation in modernization. Through studying they have enhanced 
their understanding, eliminated some obstacles, and widened their vision. The study 
drive is now making great progress. 


2. It is necessary to implement further the principle of simultaneous rectification and 
correction of defects, as this is a task to be carried out throughout the whole course 
of the party rectification. 
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We must continue the task of rectifying the unhealthy practices in building and distri- 
buting houses and the examination of financial and taxation work, which were started at 
the previous stage. 


3. We cannot slacken our effort in eliminating spiritual pollution and must conscien- 
tiously study Comrade Hu Qiaomu's article on humanism and the issue of alienation. A 
clear understanding of this matter will be beneficial to the four modernizations and the 
implementation of the policy of enlivening the economy at home and opening to the 
outside world. 


4. It is necessary to step up investigation of the people of three categories. We 
should never be softhearted towards these people. At present, the obstacle to eliminat- 
ing the people of three categories is that the leading, people of some localities and 
departments are making every effort to protect in return the people of three categories 
belonging to factions that once supported them, while always trying to ferret out more 
people of three categories from opposition factions. Such a tendency deserves close 
attention. 


5. It is necessary to strengthen further the leadership of the party committee and 
party group. 


6. We should never slacken our efforts ia economic work and must step up the implemen- 
tation of various economic plans. 


7. It is suggested that there be a discussion of the question on how to progress to the 
next stage of the comparative examination of work. The general criterion is that units 


where the conditions are ripe can progress to the next stage, while the rest should not 
rush to do so. 


ZHOU SHIZHONG, OTHERS AT WUHAN PLA MEETING 


HK231021 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 22 Feb 84 


[Excerpts] The leading organ of the Wuhan PLA units held a report meeting on (Zhao 
Yuanling's) deeds. This morning, some 1,200 cadres, fighters, workers, and their family 
members gathered in the hall of the leading organ of the Wuhan PLA units to listen to 
the reports on Comrade (Zhao Yuanling’s) deeds. 


Leading comrades of the Wuhan PLA units, including Zhou Shizhong, Yan Zheng, Li Guangjun, 
Zhang Wannian, Hou Runtao, Wang Zhan, Tang Jiao, Wang Chun, Ma Zhaokun, Li Huamin, Wu 
Lanting, Xie Tangzhong, (Wang Xin), and Zheng Zhishi; and responsible comrades of the 
leading organ of the Wuhan PLA units attended the report meeting. Others attending the 
report meeting were Wu Ruishan, member of the CPPCC National Committee; (Kang Xinghuo), 
political commissar of the Air Force of the Wuhan PLA units; and Zhou Huanzhong, (Peng 
Xuanren), and Wang Jie, leading comrades of Hubei Province and Wuhan City. 


Before the report meeting, Commander Zhou Shizhong and Political Commissar Yan Zheng 
cordially met (Zhao Yuanling) and all members of the report group. 


Wang Chun, director of the Political Department of the Wuhan PLA units, presided over 
the report meeting. Deputy Political Commissar Wang Zhan first gave the welcoming 
speech. 


Subsequently, (Pan Qingren), political commissar of the Zhumadian Military Subdietrict 
in Henan Province, introduced in detail the exemplary deeds of (Zhao Yuanling). (Pan 
Qingren) introduced them in five aspects: 1) an outstanding voluntary librarian; 2) a 
highly vigilant ideological sentry; 3) a diligent [words indistinct]; 4) an after- 
school gardener who exerts his utmost effort; 5) a Communist Party member who 
unceasingly struggles hard. 
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(Gao Youhua), a member of the (Zhao Yuanling's) deeds report group and retired cadre; 
(Zhang Zhian), former deputy instructor of the guards company of the military sub- 
district; and (Huang Jizhi), a representative of family members, introduced (Zhao 
Yuanling's) advanced deeds in various aspects. 


Amid warm applause, Comrade (Zhao Yuanling) spoke. He said: [Begin recording] Lead- 
ers and comrades! Since 1979, in accordance with the party's demands, I have done 
{words indistinct] and ordinary minor assignments. The party and people have given me 
very great honor. I feel [words tndistinct]. If I have made some acheivements in my 
work, these are not my own achievements, but are due to the fact that the CPC commit- 
tees and the leaders have attached great importance to the work and that all comrades 
have given me great support. In the future, I must [words indistinct] and must shun 
arrogance and impetuosity. I must seriously study Marxism-Leninism-Mao Zedong Thought 
and the line, principles, and policies of our party. Under the leadership of CPC 
committees at all levels, I must work hard with all comrades, must resolutely implement 
the spirit of the 2d Plenary Session of the 12th CPC Central Committee, must further 
do a good job in my own work, and must devote my energy to spiritual civilization, 
{words indistinct], and to our communist cause. [applause] [end recording] 


At the report meeting, the decision of the Wuhan PLA CPC Committee on publicizing and 
learning from Comrade (Zhao Yuanling's) activities was read. 


Commander Zhou and Political Commissar Yan presenied gifts to (Zhao Yuanling) and the 
report group. 


HUNAN VICE GOVERNOR SETS AGRICULTURAL TASKS 


HK270442 Changsha Hunan Provincial Service in Mandarin 1100 GMT 25 Feb 84 


[Excerpts] Vice Governor Cao Wenju delivered a report at the provincial rural work 
conference on behalf of the Hunan CPC Committee and People's Government. He demanded 
that leaders at all levels carry out serious study, be bold in practice, act in the 
light of Document No 1, and speed up the pace of making the rural areas rich. 


Comrade Cao Wenju pointed out: At present there is a lot of work to be done in stabil- 
izing and perfecting the responsibility systems. The main thing is to expand the 

scope of the contracts, extend contract periods, and perfect the contract system. 

State farms should continue to carry out reforms, institute the contract responsibility 
system linking payment to output, and set up small family farms. It is necessary to 
establish contract responsibility systems in sectors providing services for peasant 
family operations, such as water conservancy management, plant protection, livestock 
protection, and so on. Contract periods for land and water can be extended to more than 
15 years. In agriculture, delivery quotas to the state can be gradually increased each 
year as production rises. Contract periods can be still longer for items in which the 
growth cycle is long and for developmental projects, Thus we can ease the worries of 
the peasants regarding investment in land and water. 


While supporting the development of specialized households, we must also do a good job 
in supporting poor households and ensure that those in difficulties can develop pro- 
duction and improve their living standards. 


Comrade Cao Wenju said: We must seriously readjust the rural economic structure and the 
agricultural production structure, make rational adjustments for the labor force, and 
overcome the defect of single-product economy. Under the premise of maintaining a 
certain growth in grain production, we must give free rein to promoting diversification. 
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While doing a good job in growing the existing industrial crops, in the near future we 
should allow the peasants to assign up to 10 percent of their contracted grain area for 
growing industrial crops, and promote fish-raising and lotus cultivation. We should 
also restructure grain production, and assign part of the land to cultivating maize, 
barley, beans and so on, or else rotate dry and paddy crops. 


The key to developing forestry lies in protecting the interests of the forestry peasants. 
Under the principle of implementing the existing central policies, we should take some 
specific measwres, such as: 1) keeping a single account of tree-felling, and preventing 
felling from exceeding growth; 2) insisting on having the forestry departments manage 
forestry alone, to avoid a multiciplicy of management and prevent indiscriminate tree- 
felling. We should further implement the forestry production responsibility systems. 
Contract periods for mountain forests can be extended to 30 or 50 years, and forests 

can be inherited or transferred. 


We must support the development of rural commune and brigade enterprises and attach 
importance to the construction of rural towns. We should allow the peasants, so long 
as they make their own arrangements for rations, to enter the small towns to settle 
down, work, engage in business, and run service trades. 


Comrade Cao Wenju pointed out: Keeping clear the circulation channels and developing 
commodity production is the current main topic in rural work. We must apply the spirit 
of Document No 1 to unify our thinking and understand, by integrating theory with prac- 
tice, the importance of keeping clear the circulation channels, and enhance spontaneity 
to solve the circulation problem. To enliven circulation, we must uphold the principle 
of taking planned economy as the main thing and regulation by market mechanism as 
secondary. We should first continue to readjust the policy on procurement and sales of 
agricultural and sideline products. 


l. Under present conditions, we should practice unified procurement and setting of 
quotas for grain, cotton, oil, pigs, and timber, and ensure that the quotas are ful- 
filled. Policies regarding poultry, fish, fruit, and so on should be relaxed; enliven- 
ment of the policies should stimulate production. 


2. We should appropriately lower the procurement quota base figure. This year the 
base figure for egg products will be halved. We should act according to local condi- 
t‘ons with regard to the quota for pigs. The quota can be suitably raised in places 
where there are many pigs and the masses demand higher procurement. It can be suitably 
lowered in places where pig raising has not developed fast and the masses demand a 
lower procurement quota. 


3. Fulfillment of unified state procurement quotas will not be calculated according to 
counties, communes, and brigades; whoever fulfills the quota has the right to dispose 
of his surplus products. 


4. Extra burdens must not be imposed on the peasants after the unified state procure- 
ment quota is fixed. 


5. Transport and sales of third-category agricultural and sideline products and those 
of the first and second categories remaining after fulfillment of the state quotas will 
not be restricted to the departments handling these products or to administrative boun- 
daries. 


6. We must establish and perfect economic contract systems. 
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HUNAN PEASANTS MOVE TO TOWNS TO SET UP BUSINESSES 


HK231448 Beijing RENMIN RIBAO in Chinese 16 Feb 84 p 3 


[Report: "Some Peasants in Hunan’s Cili County Make Their Own Grain Ration Arrangements 
and Settle in Towns To Run Shops and Factories") 


[Text] Following the development of commodity production in the rural areas, peasants 
in some places have left their own land, moved to towns, and settled there to run shops 
and factories, with their grain ration arranged by themselves. Such a practice will 
help to make medium- and small-sized cities and towns prosper, facilitate commodity 
circulation between town and country, and accelerate the development of commodity pro- 
duction in the rural areas. 


By the end of last year, 25 peasant households in Cili County, Hunan Province, had 

left their own land and moved to the county seat with the permission of the Industrial 
and Commercial Administrative Department and the Public Security Department. Arranging 
their grain rations themselves, they have settled there as temporary residents, obtained 
their commercial licenses, and opened electrical appliance repair workshops, bean curd 
shops, tailoring shops, barbershops, and so on. A peasant named Yu Yanchu from Huancheng 
Commune, and two other peasants, Gong Hanzhou and Tian Youyi, both from Liushu Commune, 
pooled 1,000 yuan and set up a partnership company -- the "Friendship Electromechanic 
Repairing and Installation Workshop” -- to provide motor and transformer repair and 
installation service. They provide on-call service and guarantee service quality. 

Since opening, the company has repaired and installed electrical equipment for more than 
100 units in Cili, Shimen, and Taoyuan Counties and has earned more than 10,000 yuan. 


All peasants who have moved to towns to open shops and factories have their own special- 
ities. They provide services which are unavailable in towns but needed by town people. 
Therefore, their services, which play a complementary role in towns, are well received 
by the masses. With more than 10,000 residents, the county seat of Meitan County, 
Guizhou Province, had no bean curd shop in the past (there had been one before, but due 
to poor management, it was clesed a long time ago). Therefore, the masses in the town 
could hardly buy bean curd. A peasant named He Kerong from the Tongxin production 
brigade, Xinnan Commune, pooled more than 3,000 yuan with Xia Zhifa, a peasant in the 
same production brigade, and two other peasants, Zhang Zuguo and Tang Shihuai, both 
from Nanmen production brigade, Nanguan Commune, Zunyi City, who were experienced in 
making bean curd. They rented a house in the Meitan County seat and set up a bean curd 
shop, with their grain rations arranged by themselves. Thus, the masses now have 4a 
bean curd shop in their own town. They cordially call this bean curd shop “huo bean 
curd” [the character] "huo,” which means living, enlivening, saving, and useful, is 
pronounced closely like “he,” the surname of one of the owners of the shop]. 


The peasants’ participation in commercial and industrial trades in cities «*" towns 

has helped to enliven the economy. Zijin town in Gucheng County, Hebei |. 2 ze is 
located nearly 100 li from the county seat, in the Wudang mountain area in ine north- 
western part of the province. The town had only one street and several handicraft 
workshops in the past. Now, 200 households consisting of more than 800 peasants, among 
whom are some skilled workers, have moved to the town and settled there. Making use of 
the locally available rich natural resources, these new immigrants have established 
four factories and a shop in the town to manufacture sofas, process foods and vegetable 
protein, and produce phosphate fertilizer. The number of workers on the town's con- 
struction team has increased from 12 to 52, and the staff of the winery has increased 
from 12 to 82. 
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Following the flow of rural surplus labor into the small-sized industrial and service 
trades in towns, Zijin town is witnessing dramatic changes. The industrial output 
value of the town increased from 280,000 yuan in 1981 to more than 1.5 million yuan in 
1983, thus quadrupling within 2 years. The present value of fixed assets is 10 times 
the original. A 5-li long new street has emerged in the town, along which are eight 
two- or three-storey houses. A television relay station, a cultural center, and an 
opera house were built. Thus, production and living conditions in this mountainous 
area have veen improved. 


People hold that it is a natural historical trend that more and more peasants are 
leaving their land to engage in professional commodity production and service trades. 
For this reason, the units concerned in Meitan, Cili, and Gucheng Counties have 
vigorously supported the peasants in their attempt to move to towns to settle down, and 
to open shops and factories. As credit cooperatives have granted loans to these 
peasants, public security departments have assisted them in proceeding with household 
registration, industrial and commercial departments have issued business licenses to 
them, and grain departments have supplied them with a certain portion of raw materials 


at negotiated prices, they have now settled in towns and have begun to play their due 
roles. 


-——— — — — — 


HK271501 Changsha Hunan Provincial Service in Mandarin 2310 GMT 24 Feb 84 


[Text] Yesterday evening, [24 February] in the name of the provincial CPC Committee and 
the provincial government, the Organization Department of the provincial CPC Committee 
and the provincial Labor and Personnel Department held a telephone conference, demanding 
that after completing the readjustment of their leadership groups, all places, units, 
and departments do well in grasping the establishment of the personal responsibility 
system and in putting it on a sound basis. 


In accordance with the instructions of the provincial CPC Committce Standing Committee, 
the telephone conference put forward four specific demands with regard to how our pro- 
vince is now implementing the personal responsibility system: 


l. In light of realities and in connection with some organs’ long-standing defects of 
being overstaffed, not defining duties incumbent on each person or post, not distin- 
guishing between good and bad, shifting responsibility onto each other, and being 
inetficient, it is necessary to fully understand the necessity of establishing and 
implementing the personal responsibility system and to strengthen conscientiousness. 


2. All leaders must set an example and must take the lead in establishing and imple- 
menting the personal responsibility system at all levels. 


3. The units which have not established the personal responsibility system must 
establish it as quickly as possible. The personal responsibility system can take many 
forms and must suit the nature and the characteristics of our work. Proceeding from 
realities, we must not forcibly standardize the system. 


4. The places and units which previously did better in grasping the personal responsi- 
bility system must organize forces to conduct a serious inspection, sum up experiences, 
find out existing problems and discrepancies, and must further revise it so as to 

put it on a sounder basis and make it perfect. 
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GUIZHOU MEETING DISCUSSES ‘MAKING PEOPLE RICH’ 


HK271458 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 24 Feb 84 


[Text] At the recent enlarged meeting on party rectification, the provincial People's 
Government party group clearly pointed out: It is essential to unify our thinking, 

to boldly carry out reform, to administer Guizhou well, to make the people rich, and to 
lift our province out of poverty at an early date. 


This meeting was held from 8 to 16 February. Atteuding the meeting were the members 
of the provincial government party group and the secretaries of the party groups of 
all departments and bureaus or the directore of the departments and bureaue. The 
comrades present at the meeting seriously studied this year's Document No 1 of the 
central authorities, the important speeches of leading comrades of the central authori- 
ties, and the spirit of the meeting of prefectural CPC committee secretaries held 

by the provincial CPC Committee. Making comparison with the line, principles, and 
policies formulated by the 12th party congress and in light of the actual situation 
in our ideology and work, they examined and summed up their work, conducted criticism 
and self-criticism, and put forward views and suggestions on the work of the 
provincial government. They conducted fervent discussion, centered on the problems 
of unifying thinking, boldly carrying out reform, administering Guizhou well, making 
the people rich, and lifting our province out of poverty at an early date. 


The comrades attending the meeting held: Over the past 2 years, our province has 
eeriouely implemented the line of emancipating the mind and seeking truth from facto 
which was formulated by the 3d Plenary Session of the llth CPC Central Committee. It 
has readjusted the eight-character principle of the national economy. It has made 
very great achievements in industrial and agricultural production. At the same time, 
we must see that our province's per capita gross industrial and agricultural output 
value is at present still backward, compared with that of the whole country. Our 
province has still not been lifted out of poverty. This situation is due to the fact 
that, apart from the objective reasons of low level of productive forces, poor 
foundation, and shortage of funds, what is more important is the subjective reason, 
that is, the leftist ideological influence has not been thoroughly eliminated. This 
has been shown notably in economic work. 


The comrades present at the meeting pointed out: The leftist tendency in economic 
work is the rope which Dinds our arms and iegs and is the Malin obstacie Lo creating 

a new situation under the current new condition. We must vigorously remove this 
obstacle. Through study and discussion, the comrades attending the meeting examined 
and eliminated the leftist ideological influence. They further enhanced their 
ideological understanding, widened their field of vision, and strengthened their 
confidence. Many comrades actively examined their past ideology of ineuf ficient 
confidence to transform our province's backward outlook and their sense of inferiority. 
They enumerated many favorable conditions for developing the economy in our province. 
They declared: Through party rectification, we must unify our thinking and must 
subordinate the work principle of our own departments and units to the general 
objective and the general task of the whole party. We must really ensure that we 
discuss the major matters, understand the overall situation, and take charge of what 
we know. We must unite as one, emancipate our minds, be bold in carrying out reforms, 
and contribute toward creating a new situation in administering Guizhou well and in 


making the people rich. 
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After listening to the views of the comrades attending the enlarged meeting of the 
party group on party rectification, the provincial People’s Government party group 
adhered to the spirit of simultaneous rectification and correction of defects, 
conducted discussion, and decided to do eight things this vear and contribute toward 
creating a new situation in administering Guizhou well and in making the people rich. 
These eight things are: 


1. It is essential to reform the overlapping situation in the urban wholesale system. 
In the same city, a wholesale department at only one level is in general to be set up 
and the overlapping wholesale departments must be amalgamated with the city wholesale 
department and must be under the control of the city. 


2. It is necessary to create a new situation in giving play to the role of the key 
cities and changing the relationship of subordination between enterprises. The 
provincial departments and bureaus do not in general directly control enterprises. 
Except for some individual large provincial subordinate key enterprises which are 
under the control of the central authorities, plans and preparations must be made for 
allowing the other enterprises, by stages and in groups, to be controlled by the 
cities where they are situated. 


3. We must make a breakthrough in reforming egalitarianism and in eating out of the 
same big pot. The two enterprises which were previously decided on will be the 
experimental units which will be responsible for the wages of their workers. 


4. The unified management of the urban construction in Guiyang City must be 
strengthened. The method of decentralized investment and decentralized construction, 
which is now in effect, is to be changed into the method whereby plans will be sent 
down by the province and the city will carry out unified management in accordance 
with the method of six unifications to do a good job in urban construction planning. 


5. In giving play to the advantages of the war industry, in doing a good job in 
Army-civilian integration, and in reorganization and combination, we must find a way 
to set up one or two combined undertakings or companies for the production of new 


products. 
6. In coordination with the Agriculture and Industry Department of the provincial 


CPC Committee, we must investigate and study the development of the specialized 
households and major households in the rural ateas. We must furmulate sume specific 


policies and methods to provide services before and after production. 


7. We must take vigorous meausres to implement the policies on intellectuals. 


5. We Must make good prepatations fur bullding the provincial gymmasiun, 
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BEIJING PLA’S QIN JIWEI EXPLAINS CORRECT LINE 


0W271141 Beijing XINHUA Domestic Service in Chinese 1145 GMT 25 Feb 84 
[By reporter Jiang Qingzlhao] 


[Text] Beijing, 25 Feb (XINHUA) -- The Standing Committee of the CPC Committee of the 
Beijing PLA units regards the correction of the ideological and political line as the 
most important topic in studying documents for party rectification. It has done a 
thorough job in eliminating the influence of “left" ideas in close connection with the 
actual conditions in one's mind and work, summed up its experience and drawn its lessons. 
and further heightened ““- *swareness to identify itself with the party Central Commit- 
tee, ideologically and poli ally. 


Qin Jiwei, secretary of the CPC Committee of the Beijing PLA units, emphatically pointed 
out: To follow the correct ideological and political line, and identify oneself with 
the party Central Committee ideologically and politically, is the most crucial issue in 
party rectification. The party committee of the Beijing PLA units must do a still 
better job in studying and tackling this issue, and create a new situation in Army 
building by further strengthening the party Committee ideologically and politically, 
enhancing party spirit, raising its standards in Marxism-Leninism and correctly im- 
plementing the party's line, principles, and policies. He said: Only by working in 
full cooperation, and exerting concerted efforts with the party Central Committee, will 
it be possible for us to score even greater victories. 


Recently, the Standing Committee members spent 10 days earnestly and systematically 
studying the documents regerding the line, principles, and policies laid down by the 
party since the 3d Plenary Session of the llth CPC Central Committee, and in carrying 
out discussions on special topics. In close connection with the actual conditions in 
their work and mind, they reviewed what happened in the past few years, and saw what 
they thought and did correctly and incorrectly. They found out why they behaved cor- 
rectly and why they behaved wrongly, summed up their experiences, and drew their lea- 
sons. They held: Practice has proved that the line laid down by the party since the 
34 Plenary Session of the llth CPC Central Committee is a beacon in buliding socialism 
with Chinese characteristics, and a new development of Marxism-Leninism-Mao Zedong 
Thought. It is precisely because of their firm implementation of this Marxist line, 
that the Beijing PLA units were able to achieve their goal of eliminating chaos, re- 
storing order, and creating a new situation in building a revolutionary, modernized, 
and regular Army. However, while reviewing this militant course, many comrades also 
realized that, in implementing the party's line, they had gone through a process from 
the easy to the difficult, and from the less to the more conscious. It is a process 
of incessantly eliminating “left” ideas, resisting right influence, emancipating one's 
thought, and working hard with revolutionary drive. They fully understood that, as 

a Communist Party member, especially a leading cadre, whether one's ideological line is 
correct or not, and whether one is able to uphold the Marxist ideological line by pro- 
ceeding from reality in all fields, are of great significance in understanding and im- 
plementing the party's correct political and organizational line. Therefore, we must 
continually and persistently struggle against various types of erroneous ideological 
trends. We must never believe that we have found a solution which holds good for all 
time. 


The Standing Committee members of the CPC Committee attached importance to clarifying 
some of the problems which currently exist in their minds and laid them bare conscien- 
tously. They carefully examined, discussed, and analyzed themselves by the standards 
of the four fundamental principles and the party's line, principles, and policies, 
distinguishing right from wrong. 
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By measuring, examining, and anylyzing themselves, they have fully realized that, in 
carrying out party rectification this time, it is necessary to thoroughly eliminate 
any remaining "left" influence from one’s mind, Only by doing so will it be possible 
to truly correct one’s own ideological and political line, keep pace with the trend of 
the times, and conform to the party's requirements. 


NEI MONGGOL CONGRESS COMMITTEE MEETING OPENS 


SK260548 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Feb 84 


[Text] The fifth Standing Committee meeting of the Sixth Nei Monggol People's Congress 
opened in Hohhot on 25 February. The main items on this meeting's agenda are: 1) relay- 
ing the important speech of Comrade Hu Yaobang; 2) hearing the report made bw the regional 
People’s Government regarding the 1983 situation on tree and grass planting and the 1984 
plans, and adopting some resolutions in this regard; 3) discussing and adopting the 
decision on opening the Second Session of the Sixth Nei Monggol People's Congress; 

4) discussing and approving the main points of the 1984 work for the Sixth Nei Monggol 
People’s Congress Standing Committee; 5) adopting the namelist of the members of the 
regional Electoral Commission; 6) discussing the revised draft of the detailed rules 

and regulations concerning election; 7) deciding on some personnel changes. 


The meeting was presided over by Batubagen, chairman of the Standing Committee of the 
regional People’s Congress. At the meeting held on the morning of 25 February, 
Seyinbayaer, vice chairman of the regional People's Congress Standing Committee, 
relayed the important speech made by Comrade Hu Yaobang in 1983 at the northwest non- 
irrigated farmland agricultural work conference. Entrusted by the regional People’s 
Government, (Ha Lun), delivered a report on the work of tree and grass planting. In 
the afternoon, panel discussions and studies began. 


Attending the meeting were Li Wen, Hao Xiushan, Zhou Beifeng, He Yao, Ochir Hotokto, 

Chao Luomeng, Bute Geqi, Alatanaogier and Hu Zhongda, vice chairmen of the regional 
People’s Congress Standing Committee; Bai Jingxing, vice chairman of the region; 

Ye Didaoerji, deputy president of the regional People's Higher Court; and Wang Linzhong, 
chief procurator of the regional People's Procuratorate. Also attending were respon- 
sible persons of the regional Forestry Department, of the Agricultural, Animal Hus- 
bandry and Fishery Department, and of People’s Congress Standing Committees in various 
cities and in various relevant banners and counties. Participating in the meeting as 
observers were responsible persons of various commissions and offices under the regional 
People's Congress Standing Committee. 


SHANXI ACTS TO CORRECT COAL SUPPLY ANOMALIES 


HK180656 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 15 Feb 84 


[Excerpts] The provincial CPC Committee and People's Government have persistently 
carried out simultaneous rectification and correction of defects in the course of party 
rectification studies. On 15 February, they dispatched a provincial cooperation coal 
investigation group to Jiangsu and other provinces and cities to carry out an all-round 
investigation of the cooper: (‘on coal problem and further promote economic cooperation 
with fraternal provinces and cities. 


Certain people in the pro: cial coal department had used cooperation coal to pursue 
various anomalies and extort 4 great amount of money and material from [fraternal pro- 
vinces and cities. They thus di serious damage to the party work style and harmed the 
interests of the fraternal provinces and cities. The provincial CPC Committee and govern- 
ment have attached creat importance to this matter, and have resolved to grasp it as 

a major thing in conducting simultaneous rectification and correctionof defects in 

the course of party rectification. 
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Wang Senhao, deputy secretary of the provincial CPC Committee and governor, met the men- 
bers of the investigation group on 15 February, and spoke on the group's tasks, as 
follows: 


l. It is necessary to explain to the fraternal provinces and cities that many problems 
occurred due to failure to manage cooperation coal properly. You must apologize to them 
on behalf of the provincial CPC Committee and government, and welcome their criticisms 
and views. 


2. It is necessary to hold consultations to solve problems discovered in the course of 
the investigation. This must be done in accordance with party policy. 


3. It is necessary to consult with the units concerned in the fraternal provinces and 
cities on methods for managing cooperation coal properly, so as to improve mutual sup- 
port, carry forward good methods, and correct bad ones. 


4. It is necessary to rely on local party committees and governnent to investigate and 
verify the problems and anomalies in cooperation coal work in the past, and the vicla- 
tions of law and discipline, so as to improve our work style. 


SHANXI RADIO ENCOURAGES SPECIALIZED HOUSEHOLDS 


HK250655 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 24 Feb 84 


[Station commentary: “Smash Leftist Incantations and Encourage the Peasants To Get 
Rich as Quickly as Possible”] 


[Excerpts] The specialized and key households are new things that have appeared in the 
rural areas following the reform of the rural economic system. The economic combines of 
specialized households that have subsequently appeared are also representatives of 
advanced producers and display powerful vitality. This is a major means by which the 
peasants can rapidly become rich. 


The question of how to view the specialized and key households and the economic combines 
they have created is a major issue of right and wrong. It is a touchstone for judging 
whether we are maintaining polit’ mity with the Central Committee. All those com- 
rades who support the party's c > policies hail the emergence of these things and 
clear the way for then. 


However, there are also certain comrades, who have been gravely influenced by the long 
period of erroneous leftist ideology, who either harbor doubts and hesitations over 
these new things or else blow hot and cold. Certain responsible persons of the former 
Wenshui County CPC Committee and the Linxian County court, tak:sg leftism as their 
guideline, dealt with specialized households as speculators. This is a serious example. 
The party organizations should attach very great importance to this matter. 


Under the guidance of the Central Document No 1, at present the development of the spe- 
clalized and key households in the province is forging ahead, and all types of specia- 
lized households and economic combines are springing up. The situation is excellent. 

All leftist obstacles hampering and dealing blows at the development of the specialized 
and key households are sure to be washed away by the surging tide of the times. We 

hope that the party organizations and party cadres throughout the province will seriously 
implement the spirit of the Central Document No 1, smash leftist incantations, clear the 
way for the development of socialized and key households, and lead the peasants -<o get 
rich as quickly as possible. 
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HETLONGJLANG'S CHEN JUNSHENG ON PARTY RECTIFICATION 


SK230555 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 22 Feb 84 


[Text] On the morning of 22 February, speaking at the meeting of the liaison workers 
receiving training to carry out the second stage of party rectification, Chen Junsheng, 
deputy secretary of the provincial CPC Committee, pointed out that all party rectifica- 
tion units should regard ideological unity as the most important task and ensure the 
quality of party rectification so as to gradually deepen the party vectification work. 


Comrade Chen Junsheng first stressed: The purpose of the current party rectification is 
to unite the thinking of the whole party with the lines, principles, and policies 
formulated since the 3d Plenary Session of the llth CPC Central Committee, with the 
principles of the 12th CPC Congress, with the decision adopted by the 2d Plenary Session 
of the 12th CPC Central Committee, and, in particular, with the principle of ensuring 
that party rectification will not proceed in a superficial way. The most important tack 
facing us is to correct the ideological and political lines and ideological awareness 
so as to maintain a high degree of political unanimity with the CPC Central Committee. 
Senior and middle-ranking cadres should, in particular, attach importance ot this work 
and conscientiously attend to it. By doing so, we can effect a great change in our 
thinking and work and can achieve a remarkable result in party rectification. 


He said: Ideological unity should be achieved through the work of studying the party 
rectification documents well, making corrections in the course of rectification, and 
leaders taking the lead. Comrade Chun Junsheng stressed: To unify thinking, it is 
necessary to study well the party rectification documents stipulated by the CPC Central 
Committee, to clarify basic viewpoints, to comprehend the essence of spirit, and to 
clear up the confused ideas about some fundamental questions in line with the practical 
situction of ideology. All party rectification units should examine whether or not 
they have corrected the fundamental viewpoints. Those units which fail to correct 
should adopt remedial measures. Time can be lengthened if it is needed. Time should be 
subordinated to quality so as to ensure the practical results of party rectification. 
In particular, the units subjected to the second stage of party rectification should 
under no circumstances take a shortcut. Wihtout the unity of these fundamental view- 
points, there will J.e no unity in understanding the questions cropping up in each 
upcoming stage of party rectification. 


In referring to the question of making corrections while rectifying, Comrade Chen 
Junsheng pointed out: Ideological unity must be manifested in the practice of making 
corrections in the course of rectification. Seeking unity of thinking is a task for 
party rectification and ic a practical action, and by no means a slogan. Some units 
subjected to the first stage of party rectification have made the first step of making 
corrections while rectifying and initially solved the problems with which the masses 
are most concerned, such as making use of power to seek personal gains, and practicing 
bureaucracy, thus strengthening the confidence of the large number of party members 
andthe masses in party rectification. Some units have corrected the wait-and-see 
attitude, have combined the workof seeking unity of thinking with the work of solving 
the prominent problems in the current work and principles, have actively created new 
situations, and have manifested political unanimity with the CPC Central Committee 
with actual deeds. 


He said: We must come to see that ali lines, principles, and policies formulated since 
the 3d Plenary Session of the llth CPC Central Committee are correct and are charac- 
terized with no leftist and rightist problems. 
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However, in the course of implementing policies, we should guard against the influence 
of leftist ideas. In developing the ideological and political work and, in particular, 
in eliminating the three types of persons and unhealthy trends, such as weakness and 
laxity, attention should be paid to overcome the rightist influence. Eliminating the 
three types of persons is a guarantee for purifying the organizations as well as an 
important sign to ensure that party rectification will not proceed in a perfunctory 
manner. 


Comrade Chen Junsheng emphatically pointed out in his speech: Seeing unity of thinking 
is a demand on the whole party. However, the key is that leading bodies at the 
provincial level and leading bodies of various departments and bureaus should take the 


lead in this work. Whether or not a party rectification unit can unify party members" 
thinking with the decision ef the 2d Plenary Session of the I2th CPC Central Commitice 


and can guard against perfunctoriness in party rectification lies in whether or not its 
leading body can overcome the weakness and laxity, whether or not it can use the 
weapon of criticism and self-criticism, whether or not it can adhere to the truth and 
refuse to spare the feelings of those who are criticized. 


He said in conclusion: From now on, party rectification work should be inspected and 
approved by the unified standard and those which fail to reach the standard should not 
be allowed to enter the next stage. 


Li DESHENG INSPECTS BAISHAN POWER SIAT LON 


SK260404 Changchun Jilin Provincial Service in Mandarin 2200 GMT 25 Feb 84 


[Text] Since its completion and start of operation on 31 December 1925, the No 2 
generating unit of the Baishan hydroelectric power station, one of the state top- 
Priority projects, has been running well and has generated more then 100 Million kwh 
of electricity in 50 days, relatively more than the expected figure. 


On 21 February, Li Desheng, commander of the Shenyang PLA units and head of the leading 
group of the northeast power grid, made a special inspection trip to this unit and 
encouraged the builders to create conditons and made persistent efforts to accelerate 
the construction of the Nos 1 and 3 generating units. 


Comrade Li Desheng listened to the report on the construction of this power station and 
made an inspection tour of the worksite. He stressed: To achieve success in building 
top-priority projects, we must depend on the following three tasks: 1) adhering to the 
four basic principles of the party, attending to the political and ideologic.il educa- 
tien of workere and etaff membere, and raising workere’ labor initiative: ») 
strengthening the scientific organization, direction and management; and 3) enhancing 
the sense of being the masters and encouraging the engineere, technicians, and all 
workers and staff members to work hard. 


Comrade Li Desheng said to leading members in charge of this project: The people will 
never forget that you have worked hard in remote mountain valleys year-round and have 
put in a lot of sweat and toil intothe state's four mdernizations drive. Now only the 
last stage of the project remains. 1 hope that you will strive to prefulfill the 
installation of the Nos 1 and 3 generating units with guaranteed quality so as to make 
the whole project operational earlier than expected. 
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GANSU NATIONALITY UNITY MEETING CLOSES 23 FEB 


Collectives, Members Cited 
HK241010 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 23 Feb 84 


[Excerpts] The provincial meeting to commend the advanced in promoting nationality 
unity, which lastec 3 days, concluded in Lanzhou this morning. Vice Governor Nian 
Dexiang presided over the closing ceremony. 


At the closing ceremony, the decision made by the provincial CPC Committee and the 
provincial People's Government on commending the province's advanced collectives and 
individuals in promoting nationality unity was read aloud, the written proposal 
addressed to the people of all nationalities in the province and to all the PLA com- 
manders and fighters stationed in Gansu was approved, and silk banners and certificates 
of merit were presented to the province's 131 advanced collectives and 234 advanced 
individuals who have made outstanding achievements in upholding and promoting national- 
ity unity. 


Ma Zulin, Standing Committee member and director of the United Front Work Department of 
the provincial CPC Committee, made a speech at the closing ceremony. He said: The 
provincial meeting to commend the advanced collectives and individuals in promoting 
nationality unity will conclude today. At this meeting, we have listened to and dis- 
cussed Governor Chen Guangyi's report, the speech made by Comrade Ren Ying, vice minis- 
ter in charge of the State Nationalities Affairs Commission, and Comrade Liu Bing's 
opening speech, and commended those advanced collectives and individuals who have made 
outstanding achievements in promoting nationality unity. This meeting has been a 
success. Its success is embodied in three things. First, we have further improved our 
understanding of the importance of strengthening nationality unity and of the importance 
of implementing the party's policy toward nationalities. Second, we have exchanged 
experiences in the province's nationality unity work and strengthened our confidence in 
satisfactorily doing nationality unity work. And third, we have analyzed the excellent 
situation of the unity among various nationalities and defined the tasks of speedily 
developing nationality unity and of strengthening the economic and cultural construction 
in areas inhabited by minority nationalities. After this meeting, all localities, 
departments, and units, taking this meeting as the starting point and motive force and 
on the baris of actual circumstances, should enthusiastically and by all means give wide 
publicity to the spirit of this meeting and the exemplary deeds of the advanced collec- 
tives and advanced individuals. Within the province it is necessary to implement and 
relay the spirit of this meeting and to conduct education and propaganda on the party's 
policy toward nationalities and the Marxist outlook on relations among various national- 
ities in order to improve our political consciousness in implementing the party's policy 
toward nationalities. 


At the meeting, the Gansu Provincial CPC Committee and the Gansu People's Government 
announced their decision on commending the advanced collectives and individuals in 
promoting nationality unity. 
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The decision points out: In order to further implement the spirit of the 12th CPC 
National Congress and to accomplish the glorious tasks which were proposed by the 6th 
Gansu CPC Congress of mobilizing the masses of party members and the people of the 
various nationalities in Gansu to rouse themselves and reinvigorate Cansu, of planting 
trees and grass, of developing animal husbandry, of transforming the physical features, 
of making the poor people rich, and of turning Gansu intoa superior base for agriculture 
and animal husbandry within 30 or more years, the Gansu Provincial CPC Committee and the 
Gansu People's Government have decided to commend and award those 131 advanced collec- 
tives and 234 advanced individuals who have made outstanding achievements in promoting 
nationality unity in the province. It is hoped that they will carry on, be cautious and 
modest, be on guard against conceit and impetuosity, and make greater achievements and 
contributions to creating a new situation in nationality unity in Gansu. 


The provincial CPC Committee and the provincial People's Government call on people of 
various nationalities in various trades and professions to earnestly and vigorously 
study, publicize, and popularize the good ideas, good style, and good experiences of the 
advanced collectives and advanced individuals in promoting nationaiity unity, to further 
consolidate and develop the socialist nationality relations, to strengthen nationality 
unity, to strive to bring about a new situation in nationality work, and to strive to 
build a united and prosperous new Gansu with a high level of civilization. 


Li Ziqi Attends Rally 
OW241204 Beijing Domestic Service in Mandarin 0400 GMT 23 Feb 84 


[Excerpts] The first Gansu provincial commendation meeting on unity among various 
nationalities ended in Lanzhou on the morning of 23 February. The rally issued a letter 
of proposal to the people of the whole province. 


There are 41 nationalities totaling1.56 million people residing in 20 nationality counties in 
the province. Under the CPC's leadership in the past 3 decades and more since libera- 
tion, the people of various nationalities have worked hard and concertedly and scored 
great achievements in work in various fields, thereby bringing penetrating changes to 

the nationality areas. Since the convening of the 3d Plenary Session of the llth CPC 
Central Committee, the Gansu CPC Committee and provincial government have strengthened 
education on the nationality policy and further implemented the party's policies 

toward minority nationalities. As a result, an excellent situation has emerged 

in the work on nationalities and the relationship among them. 


During the meeting, the participants summed up and exchanged experiences on promoting 
unity among nationalities. They pledged to foster the idea of inseparability between 
Han people and other nationalities and bring into better play socialist relations among 
various nationalities based on equality, unity and mutual assistance in order to contrib- 
ute to building a prosperous, civilized new Gansu. 


Attending the meeting were Secretary Li Ziqi of the provincial CPC Committee; Governor 
Chen Guangyi; Commander Zheng Weishan and Political Commissar Tan Youli of the Lanzhou 
PLA units; and other leading comrades. They presented banners and prizes to the advanced 
collectives and individuals. On behalf of the CPC Central Committee's United Front Work 
Department and the State Nationality Affairs Commission, Ren Ying, vice chairman of the 
commission, attended and spoke at the meeting. 
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Ll XUEZHI ATTENDS NINGXIA COURTESY MONTH RALLY 


HK250611 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 24 Feb 84 


[Excerpts] A mobilization rally was held in Yinchuan on 24 February, which called on the 
Army and people in the city to actively take part in the third All-People Civility and 
Courtesy Month. Leading comrades of the party, government, and Army in Ningxia and 
Yinchuan Li Xuezhi, Hei Baili, Liu Xueji, and Feng Mao attended the raliy. Hei Baili, 


deputy secretary of the regional CPC Committee and chairman of the regional govenment, 
made a speech. 


QINGHAI SETTLES BOUNDARY DISPUTE WITH GANSU 


HK270539 Xining Oinghai Provincial Service in Mandarin 1100 GMT 26 Feb 84 


[Text] On 25 February, the Gansu People's Government and the Qinghai People's Government 
Signed an agreement on settling the boundary dispute between Gansu's Xiahe County and 
Qinghai’s Zeku, Henan, and Sunhau Counties. Present at the signing ceremony were Cui 
Naifu, minister of civil affairs of the State Council; Huang Guangxe, vice minister of 
the State Nationalities Affairs Commission; Li Dengying, chairman of the Standing Commit- 
tee of the Gansu People's Congress; Governor Chen Guangyi and Vice Governors Hou Zongbin 
and Nian Dexiang of Gansu; (Zhang Guosheng), chairman of the Oinghai Advisory Commission; 
and Governor Huang Jingbo and Vice Governors Jing Shengming and Han Fucai of Qinghai. 


The dispute over forests and pastures between Gansu's Xiahe County and Qinghai's Zeku, 
Henan, and Sunhau Counties is a problem left over by history. In recent years, quarrels 
have repeatedly arisen. In order to settle this dispute over the forests and pastures, 
Gansu and Oinghai as well as the State Nationalities Affairs Commission have done much 
work and the central authorities have paid close attention to this problem. 


From 20 to 25 February, the responsib’e comrades of the two provinces met in Xining. The 
State Council sent Cui Naifu, minister of civil affairs, and Huang Guangxue, vice minis- 
ter of the State Nationalities Affairs Commission, to be present at the meeting. During 
the meeting, the comrades of both provinces, for the purpose of benefiting social sta- 
bility, national solidarity, and the development of production, have reached an agreement 
through repeated consultations: 


l. Both provinces endorse the central leading comrades’ instructions on settling the 
boundary dispute between Oinghai and Gansu. 


2. After the submission of the agreement to the authorities for recognition and 
approval, the two provinces agreed to form a joint working team to fix the boundaries on 
the spot this summer. 


3. Within 2 vears, both provinces are to construct simply-built highways leading from 
Henan County to Xiahe County within their own boundaries. 


4. In order to ensure the enforcement and fulfillment of all the terms of the agreement, 
both provinces are to do more work for their cadres and more mass work. They can, 
through various activities for enhancing friendship, constantly clear up the misunder- 
standing between themselves, enhance the unity among and within various nationalities, 
and teach the people and cadres of both provinces to abide by the agreement reached by 
the two provinces. 


At the signing ceremony, Comrade (Zhang Guosheng) and Chen Guangyi made speeches in which 
they congratulated the two provinces on the signing of the agreement and thanked the CP( 
Central Committee, the State Council, and Vice Chairman Baingen of the NPC Standing Com- 
mittee for their concern about Gansu and Oinghai. Comrade Cul Naifu and Huang Guangxue 
in their speeches also congratulated the two provinces on their successful meeting. 
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KMT CONVENES SESSION OF "NATIUNAL ASSEMBLY' 


HK280936 Beijing RENMIN RIBAO in Chinese 28 Feb 84 p 4 
[Report: "Taiwan Convenes Seventh Session of 'Ne : -11 Assembly'"] 


[Text] Shortly after the conclusion of the 2-day Second Plenary Session of the 12th 
Taiwan Kuomintang Central Committee, the "7th session of the First National Assembly" 
opened on 20 February. This “National Assembly" session will elect the seventh 
“president” and “vice president" and will listen to “administrative reports 

delivered by senior government officials." 


Overseas newspapers and journals hold that the recent KMT Central Committee 
plenary session and the current “National Assembly" session have been convened 

at a time when Taiwan is faced with the "successor" issue and the issue concerning 
the “constitutional system" because Chiang Ching-kuo is at an advanced age and is 
in poor health, and the appointment of his successor has become one of the most 
intriguing issues to people in all circles in Taiwan and to Taiwan and overseas 
mass media. The Second Plenary Session of the KMT Central Committee, which was 
convened in mid-February, held up Chiang Ching-kuo for the next “presidency” and 
Li Teng-hui as a candidate for the “vice presidency.” This decision has attracted 
wide attention from domestic and overseas mass media circles and has occasioned 
much conjecture concerning the future development of events inthis regard. 


Over the past 30 years and more the Kuomintang has all along relied on the so-called 
"First National Assembly," which it rigged up long ago, to maintain its "consti- 
tutional system." No elections of “National Assembly deputies” have been held the 
past 30 years and more. The average age of the existing deputies is over 70 years. 
Among them, many have settled down overseas or have been ill for a long time, and 
can no longer fulfill their “official duties." Therefore, in recent years many 
people in Taiwan, both inside or outside the KMT, have called for electing more 
"National Assembly deputies” and holding a general election to a new "National 
Assembly" and revising the “provisional regulations” concerned. 


However, the Second Plenary Session of the KMI Central Committee declared that “it 
is not a suitable time to consider" those opinions. Some old problems will remain 
very delicate for the Taiwan authorities. 


A few days ago some Taiwan politicians published articles in the press analyzing the 
political situation in Taiwan. They wrote: “There is a latent crisis in many fields, 
and the future will be more difficult than at present." Because the authorities “do 
not have a broad vision and cling to a conservative mentality,” the current “National 
Assembly" session “will hardly be likely to make a significant breakthrough.” 
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KMT SECRETARY GENERAL'S REPORT AT PLENUM 


OW212152 Taipei CHUNG YANG JIH PAO in Chinese 15 Feb 84 p 1 


[Text] Tsiang Yen-si [Chiang Yen-shih], secretary-general of the Central Committee of 
the Chinese Kuomintang, delivered a report on party affairs at the 2d Plenary Session 


of the 12th Kuomintang Central Committee yesterday morning. The text of his report 
follows: 


Chairman, committee members, senior party members and comrades: It has been almost 

3 years since the close of our party's 12th national congress and the Ist Plenary 
Session of the 12th KMT Central Committee. During this period, the struggle between 
us and our enemy has remained intense, the international situation has been particularly 
changeable, and our party and government have undergone various blows and tests. How- 
ever, all comrades in our party have stood fast at their posts, met the challenge 
calmly, and self-reliantly worked hard under a strong central leadership. They have 
not only stood the tests and overcome many difficulties; in the changeable situation, 
they have also sped up construction, augmented our national strength, maintained 
stability, prosperity and progress on the basis of national rejuvenation and thus 
opened new prospects and erected a new milestone for our revolutionary cause of 
recovering the mainland. 


I. An Analysis of the Current Revolutionary Situation 


Let us examine the current world situation. The adverse current of international 
appeasement has not yet been stopped. However, the evil consequences of the concilia- 
tory policy which encourages communist aggression and expansion, such as the constant 
Soviet military buildup and the disturbances created by communist forces everywhere, 
have cause Western nations to heighten their vigilance and realize again the importance 
of augumenting their military strengti, firming up their determination of resistance, 
and uniting the free nations. This situation is fully shown by U.S. President Reagan's 
persistance in not compromising with the communists and by his actions to deploy more 
nuclear weapons and deal with the Soviet communist bloc with strength. The trend in 
the world situation shows that the free countries have gradually understood that con- 
ciliatory talks definitely cannot eliminate the basic contradictions between democracy 
and totalitarianism -- two different ideologies and political systems. The communists 
will never stop or change their schemes of “exporting revolution” and “communizing the 
world,” no matter how much the free nations may compromise with and tolerate the com- 
munist forces. Both Soviet Russian and Chinese Communists believe in international 
communism and they have the same evil essence. Neither of them -- a tiger and a wolf -- 
can become a friend of the free world. All people with good conscience are testifying 
to our party's long anticommunist struggle that communist ideology is against human 
nature and historical trend, the way of life under communist system is absolutely un- 
acceptable to human beings, and therefore the development of the international situation 
in the future will surely be favorable to freedom and democracy. Our party's anti- 
communist policy and its struggle -o realize the Three Principles of the People surely 
can affect and change the interna: ‘onal situation. 


On the mainland, the tyrannical rule of the puppet regime in the past more than 3} 
decades has caused incessant internal political conflicts, poverty, backward economy, 
and social unrest. The people generally suffer under repression and persecutions. 
Serious confusion and differences in ideology and action among the bandits and puppets 
have given rise to many explosive factors, such as intense antagonism between the 


privileged bureaucratic class and the broad masses of the people, the crisis of conten- 
tion for military power, the fights in the course of party rectification, the crue! 
killing policy, and the daily intensifying antityranny struggle in border regions. 


These factors are accelerating the collapse of the puppet regime. 
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Analyzing and judging from the escape to freedom by many compatriots from the mainland, 
the defection of communist armymen and cadres, the “efforis to overthrow the party and 
the leaders,” and “the crisis of belief, conviction and confidence” inside the bandits‘ 
party, we can prove that the tyrannical communist rule has been repudiated by the 
Chinese people. This ard fact fully verfies the truth that "a benevolent government 
will surely thrive and a tyrannical rule will surely perish.” 


The implementation of the Three Principles of the People by our party on the basis of 
national rejuvenation in the last 3 decades and more has brought unprecedented progress 
and prosperity to our country; a life of freedom, democracy, peace, happiness and bene- 
fits to the people; and a hope of freedom and survival to the compatriots on the main- 
land. At the same time, it has also created a new revolutionary situation for our 
national recovery and construction. In such a situation, we must make positive efforts 
to create the opportunity of winning victory in the course of work and take action to 
open up a road of success. 


Il. The Party's Major Projects During the Past 3 Years 


Following the lst Plenary Session of the 12th KMT Central Committee, the Standing 
Committee of the KMT Central Committee formed four planning and action groups; it 
invited senior councillors and members of the Central Committee, party affairs advisers, 
and responsible comrades of party and government departments concerned to pool together 
the party's talented people to work actively, earnestly, and energetically in planning 
and pushing forward the implementation of the various major proposals and pushing 
foward the implementation of the various major proposals adopted by the 12th national 
congress. After meeting regularly to plan their projects, these groups divided up their 
responsibilities according to their nature and carried them out in accordance with the 
relevant guidelines. Every 6 months, these groups submitted their reports to the 
Standing Committee c* the Centrel Committee, presenting their plans, ccamments, and 
opinions on ‘ow the projects were successfully being carried out. Owing to the con- 
certed efforts made by all units and our comrades who worked silently at their posts 
for nearly 3 years, our party has accomplished tangible and remarkable successes in 
various fields. Here, |! do not intend to go into detail about these accomplishments 
since a full account of them is available to you in the written report. I would now 
like to report to you on the main points regarding the broadening of the movemenc for 
the reunification of China under the Three Principles of the People, the efforts geared 
to cultural and political construction, the intensification of economic construction, 
the consolidation of party organizations, the development of international liaison with 
friendly political parties, and the development of the struggle against our enemy. 


First, the broadening of the movement for the reunification of China under the Three 
Principles of the People: 


In view of the ardent aspirations expressed by people on the Chinese mainland for con- 
struction under the Three Principles of the People on Taiwan, the base of national 
recovery, Chairman Chiang charted the course of “reunifying China under the Three 
Principles of the People.” Realizing its noble objective, the 12th national congress 
adopted the “Special Project of Reunifying China Under the Three Principles of the 
People," pointing out that it would be the KMT's central task in the current stage as 
well as the general objective which the Chinese people at home and abroad will strive 
to attain. In light of the epirit of this project #« well as the decision made by the 
Standing Committee of the Cent al Committee, the group in charge in planning and pushing 
forward the reunification of China under the Three Principles of the People planned the 
different stages of this project and charted their course. 
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Under the sponsorship of various party and government units, the strength of the people 
on the three fronts -- the base of national recovery, overseas, and behind the enemy 
lines -- will be mustered to launch a combined offensive to rally the people on the 
mainland, to win the support of people living abroad, and to inspire the people on the 
base of national recovery. 


To accomplish effective results in this movement, we realized that we must help the 
people deeply understand the Three Principles of the People and the successes accom- 
plished under these principles. for this reason, we paid special attention to the 
compilation, publishing, and dissemination of various editions and booklets of the 
Three Principles of the People and to the various ways of delivering them to the main- 
land and overseas in an effort to broaden the dissemination of the Three Principles of 
the People. Expected results have been achieved on the base of national recovery as 
well as on the mainland; the common understanding that Marxism-Leninism is a scourge of 
the world and the Three Principles of the People can save China has been established, 
and the conviction that China should be reunified wnder the Three Principles of the 
People has been reaffirmed. 


During the past 3 years, the movement for reunifing China under the Three Principles of 
the People has won enthusiastic support among nationals living abroad. Organs to 
promote thegrand alliance of people supporting the reunification of China under the 
Three Principles of the People have been established in 66 countries, including 3 
regional -- namely, Oceania, Africa and Latin America — organizations. Their active 
work has enhanced the great unity of overseas compatriots and scholars and students 
living abroad and aroused an anticommunist and patriotic upsurge. Many scholars, 
students, and officials the Chinese Commucists have sent overseas have crossed over to 
join the camp of the Three Principles of the People. 


Moreover, according to behind-the-enemy-lines intelligence, our compatriots of all walks 
of life in all parts of the mainland have primarily responded to the reunification of 
China under the Three Principles of the People by expressing their admiration for 
Taiwan's achievements under these principles; they have also responded by volunteering 
to join the ranks of the grand alliance. Furthermore, people in all provinces and 
municipalities on the mainland have also taken the initiative to disseminate these 
principles, and this has created a strong political offensive which is powerfully 
shakine the Chinese Communists’ bogus regime. 


Currently, the movement to reunify China under the Three Principles of the People is 
developing vivorously on our base of national recovery, in foreign countries, and on 
the mainland; an upsurge in freedom and against tryannical rule is rolling forward, and 
the bogus regime of theChinese Communists is unable to stop this revolutionary movement 
of such momentum. In the face of such a favorable situation, the K’T must be more 
resourceful and achieve still greater successes in consolidating our base of national 
recovery, in acquiring still stronger international support, and in initiating the 
revolution on the mainland. 


Second, gearing our efforts to cultural and political construction: 


The KMT’s current cultural and political construction lies basically in fostering the 
thinking of the Three Principles of the People so that all types of construction 
projects can be expedited, that we will become more powerful, and that the goal of 
reunifying China under the Three Principles of the People can be attained. For this 
reason, the foundation of our cultural and political construction lies in ideological 
work. To make the thinking take root among the people, we must intensify the study of 
the principles and the related policies and practical issues; then, we must make sure 
that the necessary policies are formulated and implemented. 
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We must also ensure that the policies are in the people's interests and meet their needs 
because the results of our policies will be assessed in the light of this requirement. 
During the past 3 years, the group in charge of planning and expediting cultural and 
political construction has mapped out its operational plans in accordance with the 
spirit of the “Project of Revitalizing Chinese Culture, Enforcing Democracy and Rule by 
Law, and Enhancing Political Construction” adopted by the 12th national congress. 
Through various channels and means, the group has been steadily attaining its goal of 
integrating ideology and actions. assimilating cultural and political work, and enforc- 
ing democracy and rule by law. 


Activities to revitalize Chinese culture include: designating academic and cultural 
institutions to compile and publish textbooks and other books on the Three Principles 

of the People with a view to assimilating the spirit of these principles with humanity 
and social sciences; holding meetings and employing various others means to propagate 
achievements accomplished under the Three Principles of the People and the virtues of 
traditional culture; guiding the mass media, academic, cultural, and art associations, 
and institutions in implementing the party's policies and in broadening their cultural 
and propagational activities; sponsoring various types of academic meetings on ideologi- 
cal education and eradicating ideological pollution; stepping up the display and use of 
relics of revolutionary history; preserving historical sites and the state's cultural 
assets; absorbing the cultural essence of the West; and sponsoring national cultural and 
art festivals and folk art performances. These and other effective means have been 
employed for the purpose of vevitalizing Chinese culture. 


Activities to enforce democracy and rule by law include: exerting all-out efforts to 
propagate the determination of the party and the government to enforce democracy and 
constitutional rule; intensifying **e propagation of achievements in regard to democracy 
and rule by law under the Three Princioles of the People; promoting the coordination and 
two-way communication between the publi: and the executive and legislative departments; 
intensifying the task of safeguarding publi. tranquillity and order; and, by means of 
public opinion and law, correcting the extremely few who abuse slogans of democracy and 
freedom, disregard the dignity of law, and undermine public order and national security. 


Activities to enhance political construction include: honoring the advocacy that “the 
party will forever stand by the people’: giving fuller play to the role of various mass 
organizations; assisting comrades seeking official posts to honor their promises made 
during election campaigns: and providing the people with even better and wider services. 
Following Chairman Chiang’s instruction on “making the election campaign a success in 
the course of reform so as to create a new political situation,” the KMT has, on the 
other hand, assisted comrades engaged in government work to reform and rectify the 
election process, revise the election and dismissal law, educate the voters, scrupu- 
lously map out plans for assisting in elections, study better ways of assisting in 
elections, and coordinate various organizational means to make the work of assisting in 
elections a success. 


When assisting in elections, our party has acted in accordance with normal democratic 
constitutional practice, gone all out to preserve the purity and sacred nature of 
elections, and made serious efforts to guard against anything in violation of discipline 
on the part of our party members while campaigning for themselves or for others. In 
assisting comrades of our party in election campaigns, we have definitely acted with an 
unselfish spirit and an open and aboveboard attitude to win the confidence and support 
of the people. As a result, not only has our party earned popularity and won elections, 
but there has also appeared a state of stability and unity. Let us now look at the two 
elections held after the Ist Plenary Session of the 12th KMT Central Committee: one was 
the election of local public service personnel under the self-government system held in 
late 1981 and early 1982: the other was the election of additional legislators held in 


late 1983. 
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In both elections, our party won over 73 percent of the total vote. Particularly, in 

the election of additional legislators, as many as 97 percent of the candidates nominated 
by our party were elected. This testifies to the fact that the majority of the people 
upheld and supported cur party's policy orientation. It also indicates that the people 
will invariably trust and need our party's staunch leadership in case the safety of our 
country and society is threatened and their lives and property are endangered. 


Third, making more efforts to promote social and economic construction: 


Promoting balanced economic and social development and building a stable, peaceful, 
happy, and egalitarian society are the main objectives of our party in formulating 
policies on economic construction and social well-being based on the Principle of the 
People's Livelihood. Over the past W-odd vears we have made positive efforts to 
implement these policies on this base of national recovery and have achieved certain 
results which are admired by Overseas Chinese and especially our compatriots on the 
mainland. fo continually promote the work of national construction, the 12th KMT 
National Congress adopted a “resolution to develop social and economic construction on 
the base of national recovery according to the Principle of the People's Livelihood.” 
The resolution mainly contains emergency measures for social and economic construction. 
The planning and action group for implementing this resolution has two subgroups -- one 
for social construction and the other for economic construction — in order to be com 
mensurate with the contents of the resolution. “Measures formulated are in three 
categories: “general measures,” “economic construction measures,” and “social con- 
struction measures.” Altogether, there are 24 major measures, 29 major work projects, 
and 364 essential plans, which were formulated in such a way as tobe compatible with the 
government's work plan and budget. Of the above-mentioned plans, 220 are of a routine 
nature and 144 are special plans. So far 46 plans have already been completed and 
have contributed to boosting our gross national project, improving the people's liveli- 
hood, and improving the social environment. The other plans are being carried out 
according to their order to priority by our comrades working in various government 
ministries and commissions with a view to achieving the numerous objectives listed in 
the resolution, incluaing relatively stable commodity prices, steady economic growth, 
balanced development of various industries, suffictent job opportunities, reasonable 
income distribution, balanced regional development, and harmonious social activities. 


Fourth, striving to reinforce party organization: 


fo implement the “resolution eo. reinforcing party organization, strengthening party 
activity, encouraging the service and self-sacrificing epirit among all comrades in the 
party, and uniting the hearts of all people” adopted by the 12th KMT National Congress, 
and to effectively carry out the planning work in this resepct, several subgroups 

were established under the planning and action group for “reinforcing party organiza- 
tion.” They are subgroups for setting up progressive systems for the party, reinforcing 
the party's grassroots organizations, strengthening the implementation of the cadre 
policy and trainine of cadres, winning more friends for our party, and strengthening 

the ties between the party and the masses. These subgroups are responsible for making 
plans and pushing their work ahead so as to achieve their objectives. 


Regarding the establishment of progressive systems for the party, emphasis has been 
slaced on the structures, functions, and tasks of party organizations at various levels. 
The aim is to strengthen the overall organizational system, to reasonably adjust the 
internal structures of organizations at all levels, to implement a system of responsi- 
bility at different levels, to determine which organizations have jurisdiction over 
which production units, to strengthen backbone forces at grassroots level, to intensify 
the work of setting up and operating party organizations, to reinforce the party's 
relations with the government, and to better utilize such relations. 
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Specific measures in this regard have been formulated and put into effect. 


Regarding reinforcing the party's grassroots organizations, attention has been paid to 
coping with the current change in social form and the psychology of party members. 
Stress he« been put on the work process from the bottom up, and on the exchange of 
opinions between upper and lower levels. Specific measures have been worked out to 

give play to the leading role of district party committees, strengthen the organiza- 
tional role of district party branches, improve the organization and activities of party 
groups, strengthen the development of party organizations, and improve relations between 
the party and party members. Thefollowing are the main aspects of the work in this regard: 


1. To improve working conditions in grassroots organizations by recruiting more 
voluntary cadres and making appropriate use of social resources. 


2. To carry out various activities of party organizations, expand the scope of their 
services, and set up a system of work responsibility by districts, as the focus for 
grassroots units at the present stage. r 

3. To carry out the principle of “improving quality and expanding the scope of work,” 
and to meet the demands for “pure quality and balanced quantity” in developing party 
organizations. 


4. To strengthen the relations between the party and party members by letting the 
latter take part in more activities, by rendering better service to them, and by visit- 
ing them. 


Regarding cadre policy and the training of cadres, “The Outline of the Cadre System" 
and “The Program for Training Work” have been carefully revised. The former document 
calls for serious efforts to improve the quality of party affairs cadres, rectify 

their work style, select some political and social affairs cadres to work for the party, 
strengtien the evaluation of cadres, promote competent cadres in a fair manner, insti- 
tute separate title and wage systems, improve the tenure system for executives, facili- 
tate the utilization of personnel, and encourage comrades to win special merits. The 
latter document clearly states that the various training seminars in the party should 
stress promoting the party spirit and ethics and carrying forward the service and self- 
sacrificing spirit among party members and cadres as the central task. In addition to 
strengthening ideological and ethical training, party members and cadres should gain 
new knowledge, receive intensive education about the enemy, and temper their revolu- 
tionary will and integrity. 


To win more friends for our party, the party Central Committee and party committees at 
various levels have tried to win over anticommunist patriots as our friends through 
various channels, including youth, women, academic, and cultural organizations, as well 
as industrial and business enterprises. Efforts have been made to increase contacts 
with them, and to invite them to join our party's activities so that they would under- 
stand our party better and actively support our political program and policy. This 
would, in turn, strengthen the unity of the whole people, and increase our party's 
popularity among the masses. 


To strengthen ties between the party and the masses, work has been done in a planned 
way to increase the functions of people's service agencies, expand the scope of their 
service to the people, improve their service quality, and actively promote their work 
of serving the people. According to the pre-set main work targets, efforte have been 
made in coordination with comrades working in government and in other fields to form- 
late work plans to carry out various construction projects at grassroots level, in- 
ctease our social welfare, improve the people's livelihood, strengthen assistance to 
youth and women, and forge closer ties with them. 
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In addition, various professional training arrangements have been made, and those in 
industrial and business circles have been mobilized to help provide employment for young 


people. 


The five special projects mentioned above on reinforcing the party's organizations ars 
being correctly carried out by various central departments concerned in a down-to-earth 
manner in accordance with the instruction of the Standing Committee of the Centra! 
Committee. During the past 3 years, party organs at all levels, from all trades and 
professions, have taken active measures and exerted all-out efforts to push these pro- 
jects forward. Professional cadres at all levels have also been working conscientiously 
and wholeheartedly at their posts. The party's grassroots organizations, in particular. 
have made fairly good progress, and their cadres are generally more competent than 
before. The number of college graduates, who have volunteered to do party work, has 
noticeably increased. Current statistics show that our cadres’ average age is 44.66 
years old, and 74.49 percent of them are at least college graduates. Because of their 
vigor, zeal, and high sense of responsibility, these young and energetic cadres have won 
complementary comments from society. However, because of increasing public demands from 
the party, and because of the ever-widening scope of service, we feel deeply that there 
is a shortage of full-time cadres at grassroot units to serve the public. For this 
reason, party members have been encouraged to volunteer their services to the party. 
Thanks to the volunteers’ utmost efforts, resourcefulness, and dedication, exceptional 
results have been achieved, and the functions of the volunteer system have been fully 
manifested. Realizing that there is no limit to the development of the party's service, 
we must continue to exert efforts, push vatious prujects during the planaing stage, and 
seek progress. 


Fifth, the development of international relations with friendly political parties: 


In view of the nation’s current situation, it has always been our country’s consistent 
foreign policy to actively develop international operations, push overall diplomacy for- 
ward and enhance substantive relations with foreign countries te meet changes in the 
international situation. To coordinate the development of i... government's relations 
with foreign countries, the KMT worked out, in early 1980, a plan for promoting ties 
with friendly political parties of foreign countries and assigned the necessary per- 
sonnel to take charge of promoting the project scrupulously, along with the foreign 
affairs departments, in accordance with party policies. The ways of promoting inter- 
national reiations inciude aitanging GCachenges of visite through fvreign frelende, end 
all diplomatic, cultural, and commercial channels. Thanks to the concerted efforts 
made by people in academic and business circles, we have enhanced substantive diplomat i« 
relations through the exchange of vieite made individually or in groupes. 


On our visits to foreign countries during the past 1} years, we have, on our own init la- 
tive or by invitation, sent ranking officials to visit the United States, central and 
Western Europe, Northeast and Southeast Asia and Central and Sowth America, either 
individually or in groups, and we have been accorded 4 courteous reception and been 
highly regarded by political parties and organizations in all countries. As to our 
guests, over 400 people — mostly leaders of political parties, congreeemen, scholars, 
experts, and social leaders of various foreign countries <~ have visited us at our 
invitation, or through arrangement with various diplomatic, cultural, educational, and 
academic institutions. Ine@anks tO this eachange of visits, puiliticeal tiguies fia reed 64 Y 


countries have become more objective and impartial in viewing and appraising wus. [hey 
endorse the KMT's brilliant successes in carrying out the Three Principles of th 
People, and evaluate our international rele in a positive marine Ts Out ope ration in thie 


field, therefore, had a good start. 
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The task of promoting international relations, however, covers a vast scope. Its burden 
is heavy and the road long. for this reason, it is highly appropriate that personages 
of departments concerned be guided to associate with democratic political parties of 
various countries, so that this exchange project can be carried out in an organized 
manner. This requires all quarters to make concerted efforts in all fields through all 
channels so that we can further enhance our nation's overall diplomacy, promote inter- 
national ties, crush the bogus regime's scheme of trying to isolate us, and attain our 
anticipated target of enhancing international cooperation. 


Reviewing the development of the world situation and the changes on the communist-held 
mainland, this party is deeply convinced that the communist bandits are facing an impasse 
in which “slow change is futile, drastic change will cause disorder, and making no change 
will lead to perishing;” that the brilliant successes achteved in our base of national 
recovery under the Three Principles of the People have actually become the hope of our 
compatriots on the mainland; and that we have in our hand “a good situation in which 
victory is possible". [from Sun Tzu's “art of War") 


However, to extricate itself from doom, our enemy has become even more anxious in plot- 
ting against us. Overtly he has resorted to the peaceful united front tactics; covertly, 
he has resorted to infiltration and subversion in an attempt to undermine us from within. 
Totally ignorant of the current situation and this scheme of the communist bandits, an 
extremely small number of careerists with ulterior motives have gone so far ar to 
willingly help the villain do evil, deliberately try to demoralize the people, vilify 
this party, and discredit the government. In essence, these people are paving the way 
for the communist bandits to communize our base of freedom. 


Confronted with theee circumstances, our party hae, on the one hand, taken positive etepe 
to cultivate the people's patriotism, raise their awareness of the hardship they are 
facing, refute various fallacies, enhance the people's understanding of the enemy, and 
steel their anticommunist will through such activities as facilitating the exchange of 
opinions, unfiying thinking, and promoting unity. On the other hand, our party has up- 
held a stern stand of no talks, no compromise, and no contact so as to achieve the 
objective of anticommuniem and national recovery. At the same time, efforts have been 
made to steel the strong, unyielding, and dauntless fighting will and to wage a resolute 
political war against the enemy. Work has been carried out in a roundabout, indirect, 
and intangible way to deal blows at the enemy. In addition, the party, government, ei:my, 
and people have all been mobilized to wage active struggles against the enemy on the 
three fronte ~~ bese of national recewery, the foreten countries, and the Chinese maine 


land. 


In particuiar, we avail ourselves of this opportunity to pay respects to the thousands 
upon thousands of comrades working at home and abroad in struggle against the enemy in 
@ loyal and self-sacrificing spirit. We also pay respects to those comrades who are 
braving danger to wage life-and-death struggles while either facing the enemy or in the 
enemy's rear area. 


We can never forget for a moment those comrades who died a martyr’s death or who died in 
the line of duty. Their heroic deeds will be a brilliant page in history and will remain 
indelible forever. 


Ill. The Orientation of Our Party Work for the Days to Come 


Deepite the change of times and the development of the situation, there is a definite 
law for the national revolution to follow. 


Through more than WO year: tf effort 
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To open up prospecte for our national recovery and construction, our party is determined 
to make a full-scale reform. All shortcomings and mistakes should be eliminated and 
corrected, and all good and strong points should be carried forward. In addition, 

our party should solicit opinions from the masses and exchange opinions with the masses 
and should see to it that everyone's wisdom is brought into full play. In this way 

our party will forever stand at the forefront of our times, r:epesenting 

the hope of the people. It will be a party which the gasses can rely upon and which 
can play a leading role in promoting the progress and development of our country. 


Second, overseas work. 


Chairman Chiang said: “The Overseas Chinese and the Chinese scholars and students 

now scattered in various parts of the world with 4 warm love for their free motherland 
are noted for their unshakable loyalty. Though they live overseas, their hearts all 
turn toward the free motherland. In the past they were the force of the national revo- 
lution. Today they are an anticommunist pillar. In the future they will be a backing 
for our cause of national recovery and construction.” With regard to these compatriots 
living abroad, we must strengthen our ties with thes, serve them, and encourage them 
so that the vast number of our compatriots, at home and abroad, facing the enemy and 

in the enemy's rear area, will coordinate with each other, share weal and woe, and 
achieve a grand anticommunist and patriotic unity. 


At present the party's overseas work should be focused on reinforcing the party organi- 
zations and on expanding the scale of “the sovement to reunify Chinan by the Three 
Principles of the People” so as to rally all anticommunist and patriotic forces ‘a 

& etruggle to etrike at the united front tactic of the communist bandits and smash 

the plot of the “Taiwan independence” treasonous organization. 


In view of the complicated and changing international situation and the enemy's infil- 
tration and sabotage activities overseas, our party should strengthen the organization 
of Overseas Chinese communities, unite Overseas Chinese and Chinese scholars and 
students abroad, muster all forces to support and coordinate with each other and make 
use of and maintain ties with these forces in an all-round way. At the same time, 

in light of the developing situation on the mainland, we should strengthen political 
leadership and create favorable conditions so that the spirit and idea of reunifying 
China with the Three Principles of the People will spread from overseas to the maiuiand 
and so that the great cause of reunifying China with the Three Principles of the People 
will be accomplished at an accelerated pace. 


Third, work on the mainland. 


In the party's work at present, the most important guideline is, of course, everything 
for the etruggle egeinet communion and everything for the recovery of the country. 

So long as the mainland remains unrecovered, we gust not relax even for 4 moment. 
Therefore, work on the matnland is indeed the most important link in the party's wort’ 
Fvery bit of achievement in this area is paid for with the blood and sweat of party 
comrades. The mainland is the basic battlefield of the struggle between us and the 
enemy, and each battle has a bearing on the growth and decline of the relative strength 


between the twee eidee. 


In owr party's work on the gainland from now on, we should take advantage of the 
superiority of the movement to reunify China with the Three Principles of the People, 
continue to strengthen our advance bases, build up our forces behind enemy lines and 
step up our party-building and political-construction work in the enemy's rear areas. 
We should continue to use the party organization to lead compatriots on the mainland 
in their revolutionary actions against compunisa and tyranny and for freedom and 
democracy. 
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To achieve the above-mentioned goals, the party, in the planning of actions and deploy- 
ment of fighting forces, must follow the strategic guiding principles of “70 percent 
psychological warfare, 70 percent politics, 70 percent in the enemy's rear areas” and 
“the mainland as the main battlefield,” mobilize the forces of the whole party and whole 
people and give full and needed support to work on the mainland so as to strengthen the 
subjective conditions for our workon the mainland to seize opportunities and build momentum. 
In order te closely watch the development of the bandit situation, grasp the bandits’ 
movements and create opportunities for national recovery, the party should adopt new 
tactics of struggle, study new techniques, and achjzve a breakthrough from the present 
state of work on the mainland in the following ways. 


1. Develop revolutionary ideas on the gsainland by psychological warfare propaganda 
in the enemy's rear areas. 


2. Expand the revolutionary forces on the mainland by organizational development in 
the enemy's rear areas. 


3. Consolidate the revolutionary foundation on the mainland by forcing ties with the 
masses in the enemy's rear areas. 


4. Get hold of the potential revolutionary strength on the mainland by astute and 
resourceful maneuvering in the enemy's rear areas. 


5. Ignite revolutionary sparks on the mainland by actions in the enemy's rear areas. 


Then a revolutionary momentum will be built up, like tens of thousands of crossbows 
shooting simultaneously, to accelerate the destruction of the bandit puppet regime's 
rule by violence. 


IV. All-Round Reform and Prospects of Victory and Success 


This year will mark the 90th anniversary of the founding of our party. From Dr Sun 
Yat-sen, who founded the party for revolution, to the late director general [Chiang 
Kai-shek], who carried on the unfinished cause, to Chairman Chiang Ching-kuo, who is 
leading the party and state in the struggle to save the country and people, a sincere 
and pure epirit to uphold justice and righteousness has come down in one continuous 
line in the party, and our struggle has never stopped. 


The course of the party's revolutionary struggle over the past 90 years has been arduous 
and filled with danger and obstacles. Fortunately owing to the perfection of the 
party's doctrine, the wisdom of the party's leaders, the firmness of party leadership 
and the hard-workinp spirit of party comrades, all patriots and people of ideals and 
integrity in the country have united under the flag of the blue sky and white sun, 

the flag of the Three Principles of the People, as a firm rock in midstream and 
vigorously plunged into the great revolutionary cause at al] the crucial moments. 

The 90 years of revolutionary history proves that our party's every action is “intended 
for the interests of the whole people and dedicated to the country and nation.” There- 
fore, we have been able to inspire loyalty and righteousness and attract people with 
lofty ideals to join in the common struggle for implementation of the Three Principies 
of the People and for China's freedom and equality. 


fo realize the ideal of the Three Principles of the People, our party will pay any 
price, make any sacrifice, and fear no enemy and no setbacks. It is our party's charac- 


ter to advance courageously in the moet dangerowe direction Today our party ie faced 
with a historically crucial moment. All party comrades must unite as one, strive to 
improve ourselves, grasp the turning point of the revolution, quickly take action, 
muster the hearts and efforts of the whole people, push forward alli~round reform, step 
up national construction and march forward courageously on the broad road toward the 
victorious achievement of reunifying China with the Three Principles of the People. 
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CHIANG CALLS FOR MEASURES ACAINST PRC INTRIGUES 


OW271539 Taipei CHINA POST in English 23 Feb 84 p 12 


[Text] President Chiang Ching-kuo, in his capacity as chairman of the ruling Kuomintang, 
yesterday asked relevant party committees to strike back with all their force against 
the united front intrigues of the Chinese Communist regime so as to accelerate the reuni- 
fication of China under the guidance of the Three Principles of the People. 


Chiang gave directions at the first meeting of the recently expanded Central Standing 
Committee of the party in which Madame Chiang Kai-shek's letter to Teng Ying-chao, widow 
of late “Premier” Chou En-lai of the Chinese Communist regime, was read. 


Madame Chiang wrote a letter to Teng February 16, refuting a recent peace overture by 
Red China and calling on Teng to persuade Chinese Communists to follow the Three 
Principles of the People mapped out by the founder of the Republic of China, Dr Sun 
Yat-sen. 


Loyalty to Nation 


At yesterday's meeting, President Chiang also urged party members to be loyal to the 
nation, be sincere to the people, and be honest in doing things. "The people's inter- 
ests should be taken as the first priority in doing everything,” Chiang said. He empha- 
sized that all party members, especially those on the Central Committee and the Central 
Standing Committee should acknowledge their great duties to the nation and the people. 
"In whatever condition, we shouldn't be egotistic or complacent but accept criticisms 
sincerely and to benefit the people by good deeds,” he noted. 


Changes Like Thunderstorms 


Chiang said that changes in the world situation were like thunderstorms. “We must remem- 
ber and learn the bitter lesson of the fall of the Chinese mainland into the hands of 

the Chinese Communists, correct our mistakes, acquire new knowledge, and use new methods 
$0 as to create a new atmosphere in Taiwan, Penhu, Kinmen, and Matsu -- the bastion for 
national recovery -- and accomplish the reunification of China under the banners of the 
Three Principles of the Peoples,” President Chiang told party comrades. The ruling 
Kuomintang recently expanded its policy-making Central Standing Committee from 27 menm- 
bers to 31. All members of the new committee attended yesterday's meeting. 


VICE PREMIER READS SUN REPORT TO LEGISLATIVE YUAN 


(W241221 Taipei CNA in English 1020 GMT 24 Feb 84 


{lext] Taipei, Feb 24 (CNA) -- Premier Sun Yun~hsuan said Friday Red China's Premier 
Chao Tzu~yang visited the United States and Canada early this year with a view to disas- 
sociating the Republic of China from the United States, misleading world opinion and 
isolating the Republic of China internationaliy. 


In an oral administrative report to the Legislative Yuan by Vice Premier Chiu 
Chuang-huan on his behalf, Sum called on leaders of the free world to “distinguish 
right from wrong" and not to help Red China prolong the suffering of the Chinese people 
on the mainland. 
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Declaring that Free China will never be deceived by Red China's united front tactics, 
the premier said: “On the two sides of the Taiwan Strait, politically, we are democra- 
tic and they are totalitarian; economically, we are rich and they are poor; socially, 
we are stable and they are unstable. Eventually we shall triumph.” 


The following are excerpts from Premier Sun's lengthy report: 


The central tasks of our current diplomatic endeavors are based on our national policies 
of adhering to the democratic camp and remaining anti-communist. We shall continue 
strengthening our ties with friendly nations. We shall promote substantive relations 
with friendly states that have no formal ties with us. We shall at all times do our 
best to expose Chinese Communist evils, strike back at Chinese Communist united front 
intrigues and seek further understanding and support of the international community. 


Trade, cultural and technology interflow, and visits between the Republic of China and 
the United States have been vigorously promoted in the last year. Due to the rapid 
development of trade, the Republic of China has become the sixth biggest trading partner 
of the United States. Steady progress of ROC-U.S. relations is shown in U.S. congres- 
sional support for our membership in the Asian Development Bank. 


Our relations with the Republic of Korea have been cordial. The ROK Government has 
helped freedom-seekers Wu Jung-keng and Sun Tien-chin come to our bastion of freedom. 

As for the case of freedom seekers Cho Chang-jen and five others, the ROC Government has 
been urging the ROK Government to help them fulfill their aspirations. 


We have continuously promoted traditional friendship and cooperative relations with 
Saudi Arabia and African countries. During the last year, economic cooperative confer- 
ences between the Republic of China and Saudi Arabia and the Republic of South Africa 
were held in our country and many agreements reached. 


Our contacts with free European nations have become steadily closer. The Republic of 
China currently has representative organizations in 14 West European nations and 11 
European countries have established 13 representative offices in our country. In April 
of 1983, the opening of direct air route between ROC and the Netherlands not only fur- 
ther benefited the interchange of trade and culture between the Republic of China and 
European countries but also helped them to have a better understanding of our political 
stability. 


Central and South American countries continue to maintain close ties with the Republi« 
of China. We established formal diplomatic relations with the Commonwealth of Domirica 
last May and with St Christopher and Nevis in October 1983 that adds up to formal ties 
with 14 countries in that region. Recently the premier of St Lucia visited the PRepubli« 
of China and the two sides have agreed in principle to a formal relationship. 


J 


The government has not only cooperated with friendly nations t sal 
memberships in international organizations, but also actively encouraged civil organiza- 
tions to participate in international organizations and activities. Large-scale inter- 
national meetings have been held in this country. Our memberships in international! 
organizations have increased to 644, 


; ’ 1 
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Over the past year, our major undertakings in strengthening naticnal defense have 
inc luded: 


l. Bolstering the revolutionary spirit of officers and men. Adhering to the goal of 
unifying China under the Three Principles of the People, we have launched all-out efforts 
to strengthen the revolutionary spirit of officers and psychological preparedness, and 

to distinguish friend from enemy and loyalty from treachery. 


2. Accelerated development of the combat effectiveness of the armed forces. Based on 
the strategy of “strategically long-drawn and tactically quick ending,” we shall be 
increasing our fire power but reducing our manpower requirement through the “elite 
forces” policy. 


3. Development of national defense science and technology. We are encouraging civilians 
and the military to develop technological research to strengthen the “independent and 
self-sufficient defense system.” 


4. Improving military bases. Besides continuing to enlarge base facilities, we are 
developing new ones. Strategic roads are under construction. 


5. We are employing psychological warfare media to report the achievements we have 
made through the Three Principles of the People so as to win the support of the people 
on the Chinese mainland. 


In the new year, we will carry out our administration under our established guidelines, 
bringing together civic groups and the government to expand foreign relations, 
strengthen the armed forces, and place emphases on social, cultural and scientific deve- 
lopments. We will follow the instruction of President Chiang Ching-kuo to do “evory- 
thing for the people's welfare beginning from the grassroot level.” “We also call for 
speeding industrial expansion to ensure economic advancement, improvement in taxation 
system to help financial enterprises, maintaining social order to better the living 
environment, and upgrading medicine to advance the people's health.” 


-- Two extensions of the time span of the preferential machine import tax to stimulate 
manufacturers’ willingness to invest and to replenish their equipment. In 1983, invest- 
ments effected reached NT dollars 71.9 billion and saved manufacturers NT dollars 3.2 
billion in taxes. 


— Continued the soft money policy to lower interest rates, readjust the exchange rate, 
ease loan requirements and power cost rates for six major export industries. 


— Promoted information, electronics, machinery and other strategic industries, and 
offered low-interest loans to manufacturers. Electric products replaced textiles as the 
No 1 export last year. This shows our improvement of the industrial structure. 

VICE PREMIER READS SUN REPORT TO ASSEMBLY 

(W280425 Taipei CNA in English 0322 GMT 28 Feb 84 

[Text] Taipei, Feb 28 (CNA) -- The government's efforts to develop democracy and suc- 


cessful economic policies during the past 6 years have helped the nation stand firm 
among the free nations of the world, Vice Premier Chiu Chuang-huan said Monday. 


HINA 
TAIWAN 
ice Premier Chiu, on behalf of Premier Sun Yun-hsuan,. delivered an oral administrative 
report to the first meeting of the First National Assembly's Seventh General Session 
held on Yangmingshan Monday. His report covered mainly developments the government has 
initiated in interior affairs, foreign affairs. national defense. finance and « nomi 
rink the ; r ears. 

m interior attairs: To hold fast to the Constitution and help democracy advance in the 
mtry, the government has held several elections fcr the parliament and local govern- 
ments. It also has reformed the judicial system to assure the separation ft adiudicatory 
anc prosecuting powers, passed the national tort claims law and the election and recal! 

law to protect human rights and implement the rule of law. 

The government has also adopted measures to improve administrative organizations, inten- 
sively carried out the land reform programs to raise farmers’ incomes, promoted social 
services to improve social customs, strengthened welfare for laborers and harmonized 


relations between labor and management. 


m foreign affairs: Based on the principles of reciprocity and cooperation, the govern- 

ment has done its best in further expanding international relations. The nation has 

been successful in strengthening substantial relations with all friendly free nations 

despite icking diplomatic relations with many of them. It has also set up diplomati« 

relations with many newly independent nations in the world in addition to joining more 

international organizations and sponsoring their activities here. All of this has been 

done to wit re friendship so as to consolidate the nation's position internationally. 

m national deft ense The government has carried through its “elite force” policy in 

national security, has upgraded arms and equipment, and has developed defense science 

ind technology with the aim of continuously improving the combat effectiveness of the 

irmed torces 

Ri ENT CHIANG VISITS HOSPITALIZED PREMIER SUN 

Wl] 495 iipei CNA in English 1434 MI 27 Feb 84 

lext tipei, Feb 27 CCNA) — President Chiang Chinge-kuo went to the Veterans 

eneral tal to visit Premier Sun Yun-heuan again Monday, James Soong, director- 

general of the Jernment Information Office (GI90), said Monday. Sun is receiving 

treatment for a cerebral hemorrhage there. President Chiang arrived at the hospital! 

it | af ind met with Premier Sun who was using an endotracheal tube. President 

hians hook hand ith Premier Sun to extend his mcern and regards. Premier Sun 

wrote thank u “r President” on paper to express his thanks. 

\ rding t me. Premier Sun had an operation on the right lobe of his brain at 

2 a. inday, and hi mdition has been improving in the ast one and half days. 
rding to the examination report by doctors of the hospital, Premier Sun's heart, 

b di pre re, ilee, body temperature and breathing are normal, and his mind is clear. 
wocrtor nave heen it iaf ied with his wnndit ions since the peration, one said. The 
tor re ved the endotracheal tube from Sun Monday afternoon, and he now mm talk 

fre wit tors and hi family. Soong said. 
Mr in nas ASK ne t mve her thant ti ill those wh have been oncerned about 
t rie renie¢e?Y ljur LTiy ; iil i¢ . 
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FOREIGN MINISTRY OFFICIAL ON TAIWAN STRAIT ISSUE 


OW25032. Taipei CNA in English 0239 GMT 25 Feb 84 


[Text] Taipei, Feb. 25 (CNA) -- Three recent developments in the Taiwan area clearly 
indicate that the situation in this part of the world has changed, spokesman Wang 
Chao-yuan of the Ministry of Foreign Affairs said Friday. The three developments, 
according to Wang, are as follows: One, remarks made by Red China's Premier Chao 
Tzu-yang during his recent visit to the United States affirm that the Peiping regime hes 
never abandoned its ambition to take Taiwan by force. 


Two, the development of Communist China's F-8 fighter plane, with capabilities equal to 
those of the Soviet Mig-23, constitutes a threat to the air defense of the Republic of 
China. 


Three, early this month, a Soviet reconnaisance plane strayed into the air space over 
the Taiwan Strait, indicating that Soviet military activities have increased in the 
region. 


Wang told a press conference Friday that all these point to the fact that the situation 
in the Taiwan area has changed. 


He then called for the U.S. to supply more defensive arms to the Republic of China that 
it can maintain peace and security in the west Pacific area. 


When asked to comment on the decline of trade volume between Communist China and the 
United States, the spokesman said foreign trade for the communist regime is only an 
economic means to political ends. He added that Peiping's so-called opening to the 
outside world to drive its “four modernizations" program has exposed many of its weak- 
nesses to the outside world, awakening Western businessmen from their dream of “big 
deals” with that backward area. 


On the other hand, Wang continued, bilateral trade between the Republic of China on 
Taiwan and the United States reached U.S. dollare 15.8 billion last year, making the ROC 
the sixth largest trade partner of the U.S. This means that the Republic of China that 
implements the Three Principles of the People, rather than the totalitarian communist 
regime in Peiping, is American's only worthy trade partner of the two, he pointed out. 


Meanwhile, Wang also urged the world to heighten its caution and pay serious attention to 
the Communist Chinese scheme to steal high technology fromthe Western industrialized 
countries. Five Chinese nationals were arrested recently in the U.S. for attempting to 
emuggle high-tech equipment to mainland China. Spokesman Wang said that to step up its 
military modernization drive, the Peiping regime is now in urgent need of high techno- 
logies, and to achieve this purpose, the communists will resort to whatever means they 
can. Therefore, Wang stated, the free world must take preventive actions to block 
Peiping's attempts tc do this. 


CHINA POsT STRESSES NEED FOR ADVANCED WEAPONS 


OW271245 Taipei CNA in English 0950 GMT 27 Feb 84 


[Text] Taipei, Feb. 27 (CNA) — Following is an editorial carried by CHINA POST on 
“advanced weapons needed.” 
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im accition, a Soviet bomber intruded the air spac« t Taiwan early thi mont 
intrusion marked an increase in Soviet activities in western Pacif i ind 1 t* 


the growing tension in this part of the world. 
r 


ping, in tact, has never renounced the use of force against Taiwan which it repart 
as its deadly enemy because of the tremendous appeal of the freedom and aff luenc« 
the island for the oppressed people on the mainland. Hu Yao-bang, for om 
reiterated recently that Peiping does not rule out the use of force against res 


Free China is one of the few reliable allies of the United States in the Asia-Paciif 
region. Ihe U.S. would do well, therefore, to supply the ROC with sophisticat« 
weapons, particularly high-performance fighter planes. This would hel rotect Amer 


interests in Asia and bolster world peace. 
KYODO REPORTS TAIWAN CHINESE VISITING PR( 


W271213 Tokyo KYODO in English 1142 GMT 27 Feb 84 


\Text| Beijing, Feb 27 KYODO — Several thousand Chinese living in Taiwan privat: 
visited Fujian Province last year, according to the director of China's on! fficia 


Taiwan study institute attached to Xiamen University. 


In an interview with KYODO NEWS SERVICE, Chen Bisheng said these Taiwan Chinese pe 
entry into mainland China via Hong Kong, Japan, the United States and other third 
tries. They visited mainland China to meet their families, reiatives and frien ir 
whom they were separated by China's civil war, he said. 


Chen did not give a specific figure for Taiwan Chinese who visited mainland China last 
year. He said that a small number of Taiwan Chinese visited mainland China in 198! 
and i982 but the number increased sharply in 1983. None visited mainland China before 
1979, Chen added. 

Despite Taiwan's rejection of Beijing's 1979 appeal to start exchangs f trade, posta 
service and air travel and exchange of persons, travel between Taiwan and mainlan 


China is gradually expanding among the mmon people. 
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ARTICLE ON SOUTH KOREAN TENNIS TEAM IN KUNMING 
HK280736 Hong Kong TA KUNG PAO in Chinese 28 Feb 84 p 2 


{“political Talk” column by Shih Chun-yu: “Tennis Match Between China and South Korea 
in Kunming” | 


[Text] First Match Within the Boundaries of China 


A scheduled tennis match between China and South Korea has attracted the close attention 
of the worid. This match, which was determined by drawing lots, is part of the eight- 
team Davis Cup Asian Region preliminaries, and the site of the match, which also vas 
selected long ago, is in Kunming -- in southwest China, a city with spring-like weather 
year round. 


In recent years sports teams of China and South Korea, such as the basketball, volley- 
ball, table tennis, and badminton teams, have often met in international tournaments. 
These meetings had nothing to do wich bilateral friendly contacts, but were a part of 
official matches in international tourna»vents. 


The focal point of this match is its site. This is the first time for either side to 
meet within the boundaryof the other's country. Questions which have been of interest 
to newsmen are whether or not China would issue entry visas, whether or not the South 
Korean team would go to China, and whether anything might happen before the match. 


It is said that a number of foreign correspondents have rushed to Kunming for the match. 
All of them are resident correspondents of foreign news agencies in Beijing, but they 
are not sports correspondents. What attracts them is not the results of the match, but 
the highlights outside the tennis courts. In computer terminology, the match is a piece 
of hardware and whet is going on off the tennis courts is a piece of software. The 
software is much more important than the hardware. 


According to the rules of the match, China has issued entry visas. Players of the South 
Korean team first flew to Hong Kong from Seou!, and then flew to Kunming on 25 February. 


South Korean TV workers and newsmen also applied for entry visas, but vere refused. 

Only personnel in charge of the match greeted the team at Kunming Airport. XINHUA NEWS 
AGENCY did not report the arrival of the guest team. Judging from these things, it is 
understood that while China has opened the door to the South Korean team, this is just a 
matter of routine, and she does not want to open the door too widely. 


South Korea Creates Side Issues 


The match is scheduled for 2 March (this coming Friday). The visiting team arrived in 

Kunming a week in advance so that its players could adapt themselves to the local tennis 

courts and weather conditions and so that some regulations concerning the match could be 

reviewed beforchand. | 


In an interview with foreien correspondents in Kunming, the team leader of South Korea, 
Kim Tok-vyong, raised questions concerning the name and the national flag of his country. 
He said: In English the name of his team should be abbreviated ROK (the Repubic of 

Korea), and in Chinese, it she .ld be rendered in four characters: “Dahan Minguo” [1129 


7281 3046 0948] [Republic of Korea]. He also said that the national flag of his country 
should be flown during the match. 


However, the Chinese personne! in charge of the match said: In accordance with the 
agreement reached by the International Tennis Association, the name of the country 
should be read as Korea and neither of the national flags of the countries will be flown 
over the arena. 
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A meeting of responsible persons of the two teams and the units in charge of the match 
will be held tomorrow in Kunming. The outcome of the meeting will tell us whether these 
differen es an 7 ironed out. 
Mediator of the International Tennis Associatior 
It is !ixely that the International Tennis Association forsaw the emergence of the prob- 
lem, & it decided to send a member of its council to Kunming to act ar a mediator. He 
is Eilichi Kawace,. director of the International Department of the Japan Tennis Associa- 
tion and a member of the Davis Cup tournament. He is expected to arrive in Kunming on 
28 February. 
In an interview with reporters in Tokyo, he pointed out: The organizer of the match 
will not agree to the demand of raising national flags and using the characters “Dahan 
Minguo” for its name. Everything must be done according to the rules and regulations of 
the Davis Cup match. He said: “In issuing entry visas to the South Korean team, China 
has met the foremost condition of the organizer of the match. Compared with the pre- 
vious Davis Cup match (in Asia), it is out of the ordinary that the South Korean players 
should hoid the national tlag of their country at Kunming airport. I think that this 
will have some delicate effect on sports exchanges between China and South Korea, which 
have been achieved through arduous efforts. I hope that the South Korean side will not 
insist on its one-sided views and will respect China’s position in accordance with the 
rules and regulations of the Davis Cup matches, as well as with common sense.” 
Wwe will see whether the South Korean sic mn achieve this or not at themeetingto °* 
held tomorrow. 
BRZEZINSKI RELAYS DE‘ XLAOPING REMARKS ON HONG KON 
HK240344 Hong Kong WEN WEI PO in Chinese 24 Feb 84 ] 
i"Special Dispatch” from correspondent Chene Hsiane: "Speaking on Hong Kong Issue, 
Deng Alaoping Reveal Sino-British Talks Going Smoothly” ] 
iText |] Deng Xiaoping, chairman of the CPC Central Advisory Commission, pointed out: 
The Chinese Government takes a serious and fully constructive ttitude in its talks with 
Britain over the Hong Kong issue. At the same time, China hope to achieve a positive 
result. He said: The Sino-British talks are now going smoothly. Deng Xiaoping made 
these remarks on 22 February when he met with former .S. national security adviser 
Brzezinski, who cuoted these remarks of Deng Xiaopin it a press conference on 
23 January betore he left Beijing. 
brzezinski is now a senior adviser to the Center tor trategic and International Studies 
of Georgetown University. He and Jordan, president of the center, led a deiegation to 
visit China and to discuss international strategic | ws with Chinese experts. During 
their visit to China, Deng Alaoping, Zhao Ziyang, an ene Yinechao received them on 
separate occasions. 
At the press conterence, Brzezinski i ht i the talk vith Deng Alaoping, ve 
received an impression that th ino-British tal e Hong Kon issue are foing on 
smoothiy. 
Brzezinski said: Deng Xiaoping explained to him China’ iple for reunification of 
the country, that is, Uhina has decided on the principle “effecting two systems 
vithin one country” for settling the i we of the return iivwan and Hong Kong to the 
motherland. bt8rzezinski quoted Deng Alaoping as sayin The Constitution's provision on 
special administrative regions is applicable t jivan as weil as Hong Kong. 
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A reporter asked him whether China and Britain had agreed io the setting of a deadline 
for the talks. US8rzezinski answered: My impression is that the talks are going smoothly 
and wil! sot break down no matter whether there is an estab!ished timetable. 


GUANGDONG GOVERNOR ON UTILIZING FOREIGN CAPITAL 
HK250701 Hong Kong WEN WEI PO in Chinese 21 Feb 84 p 1 


["Special Dispatch”: “Liang Lingguang and Ye Chenghai Discuss Import of Foreign 
Capital") 


{Text} Guangzhou, 20 February — At a press conference held in the guest hall of the 
provincial government house today, Governor Liang Lingguang and Ye Chenghai, chairman 
of the provincial Foreign Economic Commission, announced to reporters from 24 press 
units of Hong Kong, Macao, and the interior: The Guangdong People’s Government has 
decided to hold the Guangdong Investment Promotion Conference in Guangzhou on 25 March 
1984. At the same time, the presented a list of 102 projects utilizing foreign capital 
by Guangdong Province in 1984. In particular, they announced that Overseas Chinese, 
Hong Kone and Macao compatriot investors, and Taiwan compatriot investors will be 
provided with conditions more preferential than those given to ordinary foreign busi- 
nessman. They also revealed that Guangdong Province soon wil! send a work team to Hong 
Kong to make initial contacts with the industrial and commercial circles and the 
financial circles in Hong Kong, Macao, and foreign countries concerning the projects 
publicized. 


Liang Lingguang said at the conference: Since the Md plenary session, we have percisted 
in upholding the principle of equality and mutual benefit, and have made certain 
achievements concerning the import of foreign capital, advanced technology and equipment, 
and talented people. From now on, we will continue to resolutely implement the policy 
of opening to the outside world, and open the door still wider, so as to create a favor- 
able environment for foreign investment. 


Liang Lingguang emphasized: This year Guangdong Province will continue to implement the 
economic policy of “opening to the outside world and enlivening the domestic economy," 
strengthen the construction of energy resources and communications, and import foreign 
capital and recruit talented people. 


When speaking of the construction of energy resources and communications this year, 
Liang Lingguang said: Regarding the energy resources in Guangdong, hydroelectric power, 
thermal electric power, and nuclear power should be developed at the same time. The 
construction of the nuclear plant is scheduled to start this year, and the construction 
of hydroelectric power stations is being accelerated so as t« connect with the electric 
power network of Guangxi. Regarding thermal electric power, the installation of the 
200,000 kilowatt generating set at the Shaoguan electric plant has been completed, with 
electricity already supplied to Macao, and the construction of the Shajiao electric 
plant is being expedited; but that is not enough, and it is necessary to build another 
power plant in Shenzhen with a generating capacity of 500,000 kilowatts. Regard ng this 
project, an agreement of intent has already been signed between us and Hong Kong busi- 
nessman Hu Yingxiane, as well as the related Japanese sector. 
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With regard to communications, great efforts have been exerted in a bid to start the 
construction of the Guangzhou-Shenzhen-Zhuhai expressway in the fourth quarter of this 
year. Civil aviation work is very important. Haikou airport, Sanya airport, and Shantou 
airport should be transformed so that they can accomodate "737" and “Trident” passenger 
planes. in addition, the Xiamen-Shantou-Shenzhen air route should be developed so as to 
facilitate the development of Guangdong’s special economic zones. 


Liang Lingguang revealed: Guangdong Province has set up a special leading group 
responsible for recruiting talented people from overseas, which is headed by Li 

Jianan, the vice governor. Scholars and specialists from overseas may come to China, 
eiths on a long-term or short-term basis, to conduct sctivities such as lectures, 
inspection, guidance, and consultation. Forms and methods may be varied. They are sure 
to be met with a cordial welcome by the provincial government of Guangdong. 


At the conference, Ye Chenghai stated: In the past year, the economic development of 
Guangdong has been better than expected, and a new momentum has also emerged in respect 
to utilization of foreign capital in the province. Last year, a total of over 10,800 
foreign economic contracts of various types were signed in the province, and the virtual 
utilization of foreign capital amounted to more than $310 million, an increase of 32 
percent and 13./ percent, respectively, over the previous year. The amount of foreign 
currency acquired through processing and assembly with material supplied by foreign 
customers increased by 25.7 percent. 


Ye Chenghai also talked about the four characteristics regarding the utilitization of 
foreign capital in Guangdong last year; the first was the speeding up of the development 
of joint venture projects, with the newly signed contracts for these projects reaching 

a number last year cteater than the total of the previous 4 years; the second was a 

new breakthrough in terms of investment by Overseas Chinese; the third was the increase 
in the number of projects of a productive nature, which constituted /0 percent of the 
total number, and most of these projects involved advanced technology and equipment from 
abroad; and the fourth was that more than 20 comparatively large projects had been 
compieted and were already in operation, with rather prominent economic results achieved, 
which played an active role in promoting the development of the national economy in 
Guangdong. 
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